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THE CANTONMENTS ACT, 2006
ACT NO. 41 oF 2006
[13th September, 2006.]

An Act to consolidate and amend the law relating to the administration of cantonments with a
view to impart greater democratisation, improvement of their financial base to make
provisions for developmental activities and for matters connected therewith or incidental
thereto.

BE it enacted by Parliament in the Fifty-seventh Year of the Republic of India as follows:—
CHAPTER |
PRELIMINARY
1. Short title, extent and commencement.—(1) This Act may be called the Cantonments Act, 2006.
(2) It extends to the whole of India.

(3) It shall come into force on such date' as the Central Government may, by notification in the
Official Gazette, appoint, and different dates may be appointed for different provisions of this Act and
any reference in any provision to the commencement of this Act shall be construed as a reference to the
coming into force of that provision.

2. Definitions.—In this Act, unless there is anything repugnant in the subject or context,—

(a) “Assistant Health Officer” means the medical officer appointed by the General Officer
Commanding-in-Chief, the Command, to be the Assistant Health Officer for a cantonment;

(b) “Board” means a Cantonment Board constituted under this Act;

(c) “boundary wall” means a wall which abuts on a street and which does not exceed two and a
half metres in height;

(d) “building” means a house, outhouse, stable, latrine, shed, hut or other roofed structure
whether of masonry, brick, wood, mud, metal or other material, and any part thereof, and includes a
well and a wall other than a boundary wall but does not include a tent or other portable and temporary
shelter;

(e) “casual election” means an election held to fill a casual vacancy;

(f) “casual vacancy” means a vacancy occurring otherwise than by efflux of time in the office of
an elected member of a Board and includes a vacancy in such office, arising under sub-section (2) of
section 16;

(g) “Chief Executive Officer” means the person appointed under this Act to be the Chief
Executive Officer of a cantonment;

(h) “civil area” means an area declared to be a civil area by the Central Government under
sub-section (1) of section 46;

(i) “civil area committee” means a committee appointed under section 47;

(j) “Command” means one of the Commands into which India is for military purposes for the
time being divided, and includes any area which the Central Government may, by notification in the
Official Gazette, declare to be a Command for all or any of the purposes of this Act;

(k) “dairy” includes any farm, cattle-shed, milk-store, milk-shop or other place from which milk
is supplied or in which milk is kept for purposes of sale or is manufactured for the sale into butter,
ghee, cheese or curds, and, in relation to a dairyman who does not occupy any premises for the sale of
milk, includes any place in which he keeps the vessels used by him for the storage or sale of milk;

1. 18th December, 2006, vide notification No. S.R.O. 15(E), dated 18th December, 2006, see Gazette of India,
Extraordinary, Part 11, sec. 3(i).
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(I) “dairyman” includes the keeper of a cow, buffalo, goat, ass or other animal, the milk of which
is offered or is intended to be offered for sale for human consumption, and any supplier of milk and
any occupier of a dairy;

(m) “dangerous disease” means cholera, leprosy, enteric fever, smallpox, tuberculosis, diphtheria,
plague, influenza, venereal disease, hepatitis, Acquired Immune Deficiency Syndrome and any other
epidemic, endemic, infectious or communicable disease which the Board may by public notice,
declare to be, an infectious, contagious or communicable disease for the purposes of this Act;

(n) “Defence Estates Circle” means one of the circles into which India is, for the purposes of
defence estates management, for the time being divided, and includes any area which the Central
Government may, by notification in the Official Gazette, declare to be a Defence Estates Circle for all
or any of the purposes of this Act;

(o) “Defence Estates Officer” means the officer appointed by the Central Government to perform
the duties of the Defence Estates Officer for the purpose of this Act and the rules made thereunder;

(p) “Director General” means an officer of the Indian Defence Estates Service (IDES) appointed
by the Central Government to perform the duties of the Director General, Defence Estates for the
purpose of this Act and includes Senior Additional Director General and Additional Director General;

(g) “Director” means the officer appointed by the Central Government to perform the duties of
the Director, Defence Estates, the Command, for the purposes of this Act and the rules made
thereunder;

(r) “entitled consumer” means a person in a cantonment who is paid from the Defence Service
Estimates and is authorised by general or special order of the Central Government to receive a supply
of water for domestic purposes from the Military Engineer Services or the Public Works Department
on such terms and conditions as may be specified in the order;

(s) “Executive Engineer” means the officer of the Military Engineer Services of that grade,
having charge of the military works in a cantonment or where more than one such officer has charge
of the military works in a cantonment such one of those officers as the Officer Commanding the
station may designate in this behalf, and includes the officer of whatever grade in immediate
executive engineering charge of a cantonment;

(t) “factory” means a factory as defined in clause (m) of section 2 of the Factories Act, 1948
(63 of 1948);

(u) “Forces” means the regular Army, Navy and Air Force or any part of any one or more of
them;

(v) “General Officer Commanding-in-Chief, the Command (GOC-in-C, Command)” means the
Officer Commanding any of the Commands;

(w) “General Officer Commanding the Area” means the Officer Commanding any one of the
areas into which India is for military purposes for the time being divided, or any sub-area which does
not form part of any such area, or any area which the Central Government may, by notification in the
Official Gazette, declare to be an area for all or any of the purposes of this Act;

(x) “Group Housing” means a group of houses for dwelling purposes and may comprise all or any
of the following: namely, (a) a dwelling unit, (b) open spaces intended for recreation and
ventilation, (c) roads, paths, sewers, drains, water supply and ancillary installations, street lighting
and other amenities, (d) convenient shopping place, schools, community hall or other amenities for
common Uuse;

(y) “Government” in relation to this Act means the Central Government;

(z) “Health Officer” means the senior executive medical officer in military employ on duty in a
cantonment;

(za) “hospital” includes family welfare centre, child welfare centre, maternity centre and health
centre;
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(zb) “hut” means any building, no material portion of which above the plinth level is constructed
of masonry or of squared timber framing or of iron framing;

(zc) “inhabitant”, in relation to a cantonment, or local area means any person ordinarily residing
or carrying on business or owning or occupying immovable property therein, or declared as such by
the Chief Executive Officer and in case of a dispute, as decided by the District Magistrate;

(zd) “intoxicating drug” includes a narcotic drug and psychotropic substance as defined in the
Narcotic Drugs and Psychotropic Substances Act, 1985 (61 of 1985) as modified from time to time;

(ze) “market” includes any place where persons assemble for the sale of, or for the purpose of
exposing for sales, meat, fish, fruits, vegetables, animals intended for human food or any other
articles of human food whatsoever, with or without the consent of the owner of such place
notwithstanding that there may be no common regulation for the concourse of buyers and sellers and
whether or not any control is exercised over the business of, or the persons frequenting, the market by
the owner of the place or by any other person, but shall not include a single shop or group of shops
not being more than six in number and shops within unit lines;

(zf) “military” includes Air Force, Navy and other defence related establishments;

(zg) “military officer” means a person who, being an officer within the meaning of the Army Act,
1950 (46 of 1950), the Navy Act, 1957 (62 of 1957) or the Air Force Act, 1950 (45 of 1950), is
commissioned, gazetted or in pay as an officer doing army, naval or air force duty with the army,
navy or air force, or is an officer doing such duty in any arm, branch or part of any of those forces;

(zh) “nuisance” includes any act, omission, place, animal or thing which causes or is likely to
cause injury, danger, annoyance or offence to the sense of sight, smell or hearing or disturbance to
rest or sleep, or which is or may be dangerous to life or injurious to health or property;

(zi) “occupier” includes an owner in occupation of, or otherwise using his own land or building;

(zj) “Officer Commanding the station or Station Commander” means the military officer for the
time being in command of the forces in a cantonment and if such officer is likely to be absent for
more than thirty days, the General Officer Commanding-in-Chief, the Command may nominate, by
an order, another military officer as “Officer Commanding the station or Station Commander”;

(zk) “ordinary election” means an election held to fill a vacancy in the office of an elected
member of a Board arising by efflux of time;

(z) “owner” includes any person who is receiving or is entitled to receive the rent of any
building or land whether on his own account or on behalf of himself and others or an agent or trustee,
or who would so receive the rent or be entitled to receive it if the building or land were let to a tenant;

(zm) “party wall” means a wall forming part of a building and used or constructed to be used for
the support or separation of adjoining buildings belonging to different owners, or constructed or
adapted to be occupied by different persons;

(zn) “Principal Director” means the Officer appointed by the Central Government to perform the
duties of the Principal Director, Defence Estates, the Command for the purpose of this Act and the
rules made thereunder;

(zo) “private market” means a market which is not maintained by a Board and which is licensed
by a Board under the provisions of this Act;

(zp) “private slaughter-house” means a slaughter-house which is not maintained by a Board and
which is licensed by a Board under the provisions of this Act;

(zq) “public market”” means a market maintained by a Board;

(zr) “public place” means any place which is open to the use and enjoyment of the public,
whether it is actually used or enjoyed by the public or not;

(zs) “public slaughter-house” means a slaughter-house maintained by a Board;
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(zt) “resident”, in relation to a cantonment, means a person who maintains therein a house or a
portion of a house which is at all times available for occupation by himself or his family even though
he may himself reside elsewhere, provided that he has not abandoned all intention of again occupying
such house either by himself or his family;

(zu) “regulation” means a regulation made by a Cantonment Board under this Act by notification
in the Official Gazette;

(zv) “rule” means a rule made by the Central Government under this Act by notification in the
Official Gazette;

(zw) “shed” means a slight or temporary structure for shade or shelter;

(zx) “slaughter-house” means any place ordinarily used for the slaughter of animals for the
purpose of selling the flesh thereof for human consumption;

(zy) “soldier” means any person who is a soldier or sailor or an airman subject to the Army Act,
1950 (46 of 1950), the Navy Act, 1957 (62 of 1957) or the Air Force Act, 1950 (45 of 1950), as the
case may be, and who is not a military officer;

(zz) “spirituous liguor” means any fermented liquor, any wine, or any alcoholic liquid obtained by
distillation or the sap of any kind of palm tree, and includes any other liquid containing alcohol which
the Central Government may, by notification in the Official Gazette, declare to be a spirituous liquor
for the purposes of this Act;

(zza) “street” includes any way, road, lane, square, court, alley or passage in a cantonment,
whether a thoroughfare or not and whether built upon or not, over which the public have a right of
way and also the road-way or foot-way over any bridge or cause way;

(zzb) “sub-area” means one of the sub-areas into which India is for military purposes for the time
being divided and includes, for all or any of the purposes of this Act, any territory which the Central
Government may, by notification in the Official Gazette, declare to be a sub-area for such purposes;

(zzc) “trade or commercial premises” means any premises used or intended to be used for
carrying on any trade, commerce or industry;

(zzd) “vehicle” means a wheeled conveyance of any description which is capable of being used
on a street, and includes a motor-car, motor lorry, motor omnibus, cart, locomotive, tram-car,
handcart, truck, motor-cycle, bicycle, tricycle and rickshaw;

(zze) “water-works” includes all lakes, tanks, streams, cisterns, springs, pumps, wells, reservoirs,
aqueducts, water-trucks, sluices mains, pipes, culverts, hydrants, stand-pipes, and conduits and all
machinery, lands, buildings, bridges and things used for, or intended for the purpose of supplying
water to a cantonment; and

(zzf) “year” means the year commencing on the first day of April.
CHAPTER I
DEFINITION AND DELIMITATION OF CANTONMENT

3. Definition of cantonments.—(1) The Central Government may, by notification in the Official

Gazette, declare any place or places along with boundaries in which any part of the Forces is quartered or
which, being in the vicinity of any such place or places, is or are required for the service of such forces to
be a cantonment for the purposes of this Act and of all other enactments for the time being in force, and
may, by a like notification, declare that any cantonment shall cease to be a cantonment.

(2) The Central Government may, by a like notification, define the limits of any cantonment for the

aforesaid purposes.

(3) When any place is declared a cantonment under sub-section (1), the Central Government shall

constitute a Board within a period of one year in accordance with the provisions of this Act:

Provided that the Central Government may, for the reasons to be recorded in writing, extend the said

period of one year for a further period of six months at a time:
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Provided further that the Central Government may, until a Board is constituted, by order make
necessary provisions for the efficient administration of the cantonment.

(4) The Central Government may, by notification in the Official Gazette, direct that in any place
declared a cantonment under sub-section (1) the provisions of any enactment relating to local
self-government other than this Act shall have effect only to such extent or subject to such modifications,
or that any authority constituted under any such enactment shall exercise authority only to such extent, as
may be specified in the notification.

4. Alteration of limits of cantonments.—(1) The Central Government may after consulting the State
Government and the Board concerned, by notification in the Official Gazette, declare its intention to
include within the cantonment any local area situated in the vicinity thereof or to exclude from the
cantonment any local area comprised therein.

(2) Any inhabitant of a cantonment or local area in respect of which notification has been published
under sub-section (1) may, within eight weeks from the date of notification, submit in writing to the
Central Government through the General Officer Commanding-in-Chief, the Command, an objection to
the notification, and the Central Government shall take such objection into consideration.

(3) On the expiry of eight weeks from the date of the notification, the Central Government may after
considering the objections, if any, which have been submitted under sub-section (2), by notification in the
Official Gazette, include the local area in respect of which the notification was published under
sub-section (1), or any part thereof, in the cantonment or, as the case may be, exclude such area or any
part thereof from the cantonment.

5. The effect of including area in cantonment.—When, by a notification under section 4, any local
area is included in a cantonment, such area shall there upon become subject to this Act and to all other
enactments for the time being in force throughout the cantonment and to all notifications, rules,
regulations, bye-laws, orders and directions issued or made thereunder.

6. Disposal of cantonment fund and cantonment development fund when area ceases to be a
cantonment.—(1) When, by a notification under section 3, any cantonment ceases to be a cantonment
and the local area comprised therein is immediately placed under the control of a local authority, the
balance of the cantonment fund or the cantonment development fund and other property vesting in the
Board shall vest in such local authority, and the liabilities of the Board shall be transferred to such local
authority.

(2) When, in like manner, any cantonment ceases to be a cantonment and the local area comprised
therein is not immediately placed under the control of a local authority, the balance of the cantonment
fund or the cantonment development fund and other property vesting in the Board shall vest in the Central
Government, and the liabilities of the Board shall be transferred to that Government.

7. Disposal of cantonment fund and cantonment development fund when area ceases to be
included in a cantonment.—(1) When, by a notification under section 4, any local area forming part of a
cantonment ceases to be under the control of a particular Board and is immediately placed under the
control of some other local authority, such portion of the cantonment fund or the cantonment development
fund and other property vesting in the Board and such portion of the liabilities of the Board, as the Central
Government may, by general or special order, direct, shall be transferred to that other local authority.

(2)When, in like manner, any local area forming part of a cantonment ceases to be under the control
of a particular Board and is not immediately placed under the control of some other local authority; such
portion of the cantonment fund or the cantonment development fund and other property vesting in the
Board shall vest in the Central Government, and such portion of the liabilities of the Board shall be
transferred to that Government, as the Central Government may, by general or special order, direct.

8. Application of funds and property transferred under sections 6 and 7.—Any cantonment fund
or a cantonment development fund or a portion thereof or other property of a Board vesting in the Central
Government under the provisions of section 6 or section 7 shall be applied in the first place to satisfy any
liabilities of the Board transferred under such provisions to that Government, and in the second place for
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the benefit of the inhabitants of the local area which has ceased to be a cantonment or, as the case may be,
part of a cantonment.

9. Limitation of operation of Act.—The Central Government may, by notification in the Official
Gazette, exclude from the operation of any part of this Act the whole or any part of a cantonment, or
direct that any provision of this Act shall, in the case of any cantonment—

(a) situated within the limits of a metropolitan area; or

(b) in which the Board is superseded under section 60, apply with such modification as may be
so specified.

CHAPTER Il
CANTONMENT BOARDS
Boards
10. Cantonment Board.—(1) For every cantonment there shall be a Cantonment Board.

(2) Every Board shall be deemed to be a municipality under clause (e) of article 243P of the
Constitution for the purposes of—

(a) receiving grants and allocations; or

(b) implementing the Central Government schemes of social welfare, public health, hygiene,
safety, water supply, sanitation, urban renewal and education.

11. Incorporation of Cantonment Board.—Every Board shall, by the name of the place by
reference to which the cantonment is known, be a body corporate having perpetual succession and a
common seal with power to acquire and hold property both movable and immovable and to contract and
shall by the said name, sue and be sued.

12. Constitution of Cantonment Boards.—Cantonments shall be divided into four categories,
namely:—

(i) Category | Cantonments, in which the population exceeds fifty thousand;

(ii) Category Il Cantonments, in which the population exceeds ten thousand, but does not exceed
fifty thousand;

(iii) Category Il Cantonments, in which the population exceeds two thousand five hundred, but
does not exceed ten thousand; and

(iv) Category IV Cantonments, in which the population does not exceed two thousand five
hundred.

(2) For the purposes of sub-section (1), the population shall be calculated in accordance with the latest
official census, or, if the Central Government, by general or special order, so directs, in accordance with a
special census taken for the purpose.

(3) In Category | Cantonments, the Board shall consist of the following members, namely:—

(a) the Officer Commanding the station as ex officio or, if the Central Government so directs in
respect of any cantonment, such other military officer as may be nominated in his place by the
General Officer Commanding-in-Chief, the Command,;

(b) the District Magistrate or an Executive Magistrate not below the rank of Additional District
Magistrate nominated by him;

(c) the Chief Executive Officer;
(d) the Health Officer ex officio;
(e) the Executive Engineer ex officio;

(f) three military officers nominated by name by the Officer Commanding the station by order in
writing;
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(9) eight members elected under this Act.
(4) In Category Il Cantonments, the Board shall consist of the following members, namely:—

(a) the Officer Commanding the station as ex officio or, if the Central Government so directs in
respect of any cantonment, such other military officer as may be nominated in his place by the
General Officer Commanding-in-Chief, the Command,;

(b) the District Magistrate or an Executive Magistrate not below the rank of Additional District
Magistrate nominated by him;

(c) the Chief Executive Officer;
(d) the Health Officer ex officio;
(e) the Executive Engineer ex officio;

(f) two military officers nominated by name by the Officer Commanding the station by order in
writing;

(9) seven members elected under this Act.
(5) In Category Il Cantonments, the Board shall consist of the following members, namely:—

(a) the Officer Commanding the station as ex officio or, if the Central Government so directs in
respect of any cantonment, such other military officer, as may be nominated in his place by the
General Officer Commanding-in-Chief, the Command,;

(b) the District Magistrate or an Executive Magistrate nominated by him;
(c) the Chief Executive Officer;

(d) the Health Officer ex officio;

(e) the Executive Engineer ex officio;

(f) one military officer nominated by name by the Officer Commanding the station by order in
writing;

(9) six members elected under this Act.
(6) In Category IV Cantonments, the Board shall consist of the following members, namely:—

(a) the Officer Commanding the station ex officio or, if the Central Government so directs in
respect of any cantonment, such other military officer as may be nominated in his place by the
General Officer Commanding-in-Chief, the Command;

(b) the Chief Executive Officer;
(c) two members elected under this Act.
(7) The Officer Commanding the station may, if he thinks fit, with the sanction of the General Officer

Commanding-in-Chief, the Command, nominate in place of any military officer whom he is empowered
to nominate under clause (f) of sub-section (3), clause (f) of sub-section (4) or clause (f) of
sub-section (5), any person, whether in the service of the Government or not, who is ordinarily resident in
the cantonment or in the vicinity thereof.

(8) Every election or nomination of a member of a Board and every vacancy in the elected

membership thereof shall be notified by the Central Government in the Official Gazette;

(9) The Member of Parliament and Member of Legislative Assembly representing constituencies

which comprises wholly or partly the cantonment area, shall be special invitees for the meetings of the
Board but without a right to vote.

13. Power to vary constitution of Boards in special circumstances.—(1) Notwithstanding anything

contained in section 12, if the Central Government is satisfied,—

(a) that by reason of military operations, it is necessary, or
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(b) that, for the administration of the cantonment, it is desirable, to vary the constitution of the
Board in any cantonment under this section, the Central Government may, by notification in the
Official Gazette, make a declaration to that effect.

(2) Upon the making of a declaration under sub-section (1), the Board in the cantonment shall consist
of the following members, namely:—

(a) the Officer Commanding the station,
(b) the Chief Executive Officer, and

(c) one member, not being a person in the service of the Government, nominated by the Central
Government in consultation with the General Officer Commanding-in-Chief, the Command.

(3) The nomination of a member of a Board constituted under this section, and the vacancy in the
membership thereof shall be notified by the Central Government in the Official Gazette.

(4) The term of office of a Board constituted by a declaration under sub-section (1) shall not
ordinarily extend beyond one year:

Provided that the Central Government may from time to time, by a like declaration, extend the term
of office of such a Board by any period not exceeding one year at a time:

Provided also that the Central Government shall forthwith direct that the term of office of such a
Board shall cease if, in the opinion of the Central Government, the reasons stated in the declaration
whereby such Board was constituted or its term of office was extended, have ceased to exist.

(5) When the term of office of a Board constituted under this section has expired or ceased, the Board
shall be replaced by the former Board which, but for the declaration under sub-section (1) or
sub-section (4), would have continued to hold office, or, if the term of office of such former Board has
expired, by a Board constituted under section 12.

14. Term of office of members.—(1) Save as otherwise provided in this section, the term of office of
a member of a Board shall be five years and shall commence—

(@) in case of an elected member, from the date of notification of his election under
sub-section (8) of section 12, or from the date on which the vacancy has occurred to which he is
elected, whichever is later; and

(b) in case of a nominated member, from the date of nomination under clauses (b) and (f) of
sub-section (3), clauses (b) and (f) of sub-section (4) and clauses (b) and (f) of sub-section (5) of
section 12, or the date of vacancy under clause (b) of sub-section (1) of section 18, whichever is later,
and the member so nominated shall be able to take part in the proceedings of the Board:

Provided that the Central Government may, when satisfied that it is necessary in order to avoid
administrative difficulty, extend the term of office of all the elected members of a Board by such period
not exceeding one year, as it thinks fit:

Provided further that a member whose term of office has been so extended, shall cease to hold office
on the date of the notification of the election of his successor under sub-section (8) of section 12.

(2) The term of office of an ex officio member of a Board shall continue so long as he holds the
office by virtue of which he is such a member.

(3) The term of office of a member elected to fill a casual vacancy shall commence from the date of
the notification of his election, and shall continue so long only as the member in whose place he is elected
would have been entitled to hold office if the vacancy had not occurred.

(4) An outgoing member shall, unless the Central Government otherwise directs, continue in office
until the election of his successor is notified under sub-section (8) of section 12 or the nomination of his
successor, as the case may be.

(5) Any outgoing member may, if qualified, be re-elected or re-nominated.
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15. Filling of vacancies.—(1) Vacancies arising by efflux of time in the office of an elected member
of a Board shall be filled by an ordinary election to be held on such date as the Central Government may,
by notification in the Official Gazette, direct.

(2) A casual vacancy shall be filled by a casual election the date of which shall be fixed by the
Central Government by notification in the Official Gazette, and shall be, as soon as may be, after the
occurrence of the vacancy:

Provided that no casual election shall be held to fill a vacancy occurring within six months of any
date on which the vacancy will occur by efflux of time, but such vacancy shall be filled at the next
ordinary election.

16. Vacancies in special cases.—(1) If for any cause at an election no member is elected, or if the
elected member is unwelling to serve on the Board, fresh election shall be held to fill up such vacancy.

(2) If a person is elected to more than one seat in a Board, then, unless he resigns all but one of the
seats within fourteen days from the date on which he is declared elected, or where the dates on which he
is declared elected are different in respect of different seats, from the last of such dates, all the seats shall
become vacant.

(3) Vacancies arising in any of the following cases shall be filled by nomination by the Central
Government after consultation with the General Officer Commanding-in-Chief, the Command, namely:—

(a) where at a casual election no member is elected;

(b) where at an election held when a Board is constituted for the first time no member or an
insufficient number of members is elected or an elected member is unwilling to serve on the Board.

(4) For the purposes of sub-section (2) of section 15, a member nominated in pursuance of
sub-section (3) of this section shall where there has been a division of the cantonment into wards, be
deemed to have been elected by such ward as the Central Government may at the time of making the
nomination or at any time thereafter declare.

(5) The term of office of a member nominated under this section shall expire at the time at which it
would have expired if he had been elected at the casual election.

17. Oath or affirmation.—Every person who is by virtue of his office, or who is nominated or
elected to be, a member of the Board shall, before taking his seat, make and subscribe at a meeting of the
Board an oath or affirmation of his allegiance to the Constitution of India in the following form,
namely:—

become
“l, A.B., having been elected
been nominated
swear in the name of God
solemnly affirm
India as by law established and that | will faithfully discharge the duty upon which I am
about to enter.

a member of this Board, do

that I will bear true faith and allegiance to the Constitution of

18. Resignation.—(1) (a) Any elected member of a Board who wishes to resign his office may give
his resignation in writing to the President of the Board who shall forward it for acceptance and
notification to the Central Government under intimation to the General Officer Commanding-in-Chief,
the Command.

(b) Any nominated member of a Board who wishes to resign his office may forward his resignation in
writing through the President of the Board to the General Officer Commanding-in-Chief, the Command
for orders.

(2) If the Central Government or the General Officer Commanding-in-Chief, the Command, as the
case may be, accepts the resignation, such acceptance shall be communicated to the Board, and thereupon
the seat of the member resigning shall become vacant.
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(3) Notwithstanding anything contained in sub-section (2), the resignation of any person elected to
more than one seat in a Board from all but one of the seats in pursuance of sub-section (2) of section 16
shall take effect when such resignation is received by the President of the Board.

19. President and Vice-President.—(1) The Officer commanding the station if a member of the
Board shall be the President of the Board:

Provided that when a military officer holding the office of the President ceases to be the Officer
commanding the station merely by reason of a temporary absence from the station for a period not
exceeding thirty consecutive days, he shall not vacate the office of President.

(2) Where the Officer commanding the station is not a member of the Board, the military officer
nominated in his place under clause (a) of sub-section (3), sub-section (4), sub-section (5) or
sub-section (6) of section 12 shall be the President of the Board.

(3) In every Board except in case of a Board falling under Category IV Cantonment there shall be a
Vice-President elected by the elected members only from amongst them in accordance with such
procedure as the Central Government may by rule prescribe.

(4) In case of a Board falling under Category IV Cantonment, the Vice-President shall be elected by
draw of lot under the supervision of the President of the Board in such manner as he may decide.

20. Term of office of Vice-President.—(1) The term of office of a Vice-President shall be five years
or his residual term of office as a member, whichever is less.

(2) A Vice-President may resign his office by notice in writing to the President and, on the
resignation being accepted by the Board, the office shall become vacant.

(3) A Vice-President may be removed from his office, at a special meeting convened for the purpose
on a requisition for the same by not less than one-half of the elected members of the Board holding office,
by a resolution passed by a majority of not less than two-thirds of the total number of elected members
then holding office and attending and no member, other than an elected member, shall have the right to
vote on the resolution:

Provided that in case of Category IV Cantonments, the Vice-President may be removed if a resolution
to this effect is passed by the Board and the other elected member shall become the Vice-President.
21. Duties of President.—(1) It shall be the duty of the President of every Board—

(a) unless prevented by reasonable cause, to convene and preside at all meetings of the Board and
to regulate the conduct of business thereat;

(b) to control, direct and supervise the financial and executive administration of the Board;

(c) to perform all the duties and exercise all the powers specifically imposed or conferred on the
President by or under this Act; and

(d) subject to any restrictions, limitations and conditions imposed by this Act, to exercise
executive power for the purpose of carrying out the provisions of this Act and to be directly
responsible for the fulfilment of the purposes of this Act;

(e) in case of gross misconduct during the course of meeting, to suspend a member other than a
Chief Executive Officer from attending the unconcluded part of the meeting of the Board.

(2) The President may, by order in writing, empower the Vice-President to exercise all or any of the
powers and duties referred to in clause (b) of sub-section (1) other than any power, duty or function which
he is by resolution of the Board expressly forbidden to delegate.

(3) The exercise or discharge of any powers, duties or functions delegated by the President under this
section shall be subject to such restrictions, limitations and conditions, if any, as may be laid down by the
President and to the control of, and to revision by, the President.

(4) Every order made under sub-section (2) shall forthwith be communicated to the Board and to the
General Officer Commanding-in-Chief, the Command.
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22. Duties of Vice-President.—(1) It shall be the duty of the Vice-President of every Board,—

(a) in the absence of the President and unless prevented by reasonable cause, to preside at
meetings of the Board and when so presiding to exercise the authority of the President under
sub-section (1) of section 21;

(b) during the incapacity or temporary absence of the President or pending his appointment or
succession to perform any other duty and exercise any other power of the President; and

(c) to exercise any power and perform any duty of the President which may be delegated to him
under sub-section (2) of section 21.

23. Allowances to Vice-President and members.—The Vice-President and each elected member of
the Board shall be entitled to receive such allowances, as the Central Government may, by rule, prescribe.

24. Appointment of Chief Executive Officer—(1) For every cantonment there shall be a Chief
Executive Officer appointed by the Central Government or by such person as the Central Government
may authorise in this behalf:

Provided that, in the event of temporary absence of the Chief Executive Officer, not exceeding ninety
days, the Principal Director shall designate an officer under his jurisdiction to perform the duties of the
Chief Executive Officer during such period.

(2) Not less than one-half of the salary of the Chief Executive Officer shall be paid by the Central
Government and the balance from the cantonment fund.

(3) The Chief Executive Officer shall be the Member-Secretary of the Board and of every Committee
of the Board.

25. Duties of Chief Executive Officer—(1) Subject to the provisions of clause (c) and clause (d) of
sub-section (1) of section 21, the Chief Executive Officer shall—

(a) exercise all the powers and perform all the duties conferred or imposed upon him by or under
this Act or any other law for the time being in force;

(b) subject to any restrictions, limitations and conditions imposed by this Act, to exercise
executive power to ensure that the administration of the Board is carried out in accordance with
provisions of this Act;

(c) prescribe the duties of, and exercise supervision and control over the acts and proceedings of
all, officers and employees of the Board,;

(d) be responsible for the custody of all records of the Board;

(e) arrange for the performance of such duties relative to the proceedings of the Board or of any
Committee of the Board or of any Committee of Arbitration constituted under this Act, as those
bodies may respectively impose on him; and

(f) comply with every requisition of the Board on any matter pertaining to the administration of
the cantonment.

26. Special power of Chief Executive Officer.—(1) The Chief Executive Officer may direct the
execution of any work or the doing of any act, in public interest and in accordance with the provisions of
this Act and the rules made thereunder, and incur such expenditure as may be necessary in executing such
work or doing such act, as the case may be, subject to the financial limits which the Board may by
resolution determine subject to general guidelines issued by the Director General, Defence Estates with
the approval of the Central Government.

(2) The Chief Executive Officer may, in case of emergency, direct the execution of any work or the
doing of any act which would ordinarily require the sanction of the Board and immediate execution or
doing of which is in his opinion, necessary for the service or safety of the public, and may direct that the
expense of executing such work or doing such act shall be paid from the cantonment fund:
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Provided that—

(a) he shall not act under this section without the previous sanction of the President or, in his
absence, of the Vice-President;

(b) he shall not act under this section in contravention of any order of the Board prohibiting the
execution of any particular work or the doing of any particular act; and

(c) he shall report forthwith the action taken under this section and the reasons there for to the
Board.

Elections

27. Electoral rolls.—(1) The Board or, where a Board is not constituted in any place declared by
notification under sub-section (1) of section 3 to be a cantonment, the Officer Commanding the station,
shall prepare and publish an electoral roll showing the names of persons qualified to vote at elections to
the Board and such roll shall be prepared, revised and finally published in such manner and on such date
in each year as the Central Government may by rule prescribe.

(2) Every person whose name appears in the final electoral roll shall, so long as the roll remains in
force, be entitled to vote at an election to the Board, and no other person shall be so entitled.

(3) When a cantonment has been divided into wards, the electoral roll shall be divided into separate
lists for each ward.

(4) If a new electoral roll is not published in any year on the date prescribed, the Central Government
may direct that the old electoral roll shall continue in operation until the new roll is published.

28. Qualification of electors.—(1) Every person who, on such date as may be fixed by the Central
Government in this behalf by notification in the Official Gazette here in after in this section referred to as
“the qualifying date”, is not less than eighteen years of age and who has resided in the cantonment for a
period of not less than six months immediately preceding the qualifying date shall, if not otherwise
disqualified, be entitled to be enrolled as an elector.

Explanation.—When any place is declared a cantonment for the first time, or when any local area is
first included in a cantonment, residence in the place or area comprising the cantonment on the aforesaid
date shall be deemed to be residence in the cantonment for the purposes of this sub-section.

(2) A person notwithstanding that he is otherwise qualified, shall not be entitled to be enrolled as an
elector if he on the qualifying date—

(i) is not a citizen of India, or
(ii) has been adjudged by a competent court to be of unsound mind, or
(iii) is an undischarged insolvent, or

(iv) has been sentenced by a Criminal Court to imprisonment for a term exceeding two years for
an offence which is declared by the Central Government to be such as to unfit him to become an
elector or has been sentenced by a Criminal Court for any offence under Chapter IXA of the Indian
Penal Code (45 of 1860):

Provided that any disqualification incurred by a person under clause (iv) shall terminate on the lapse
of three years from the expiry of the sentence or order.

(3) If any person having been enrolled as an elector in any electoral roll subsequently becomes
subject to any of the disqualifications referred to in sub-section (2), his name shall be removed from the
electoral roll unless, in the case referred to in clause (iv), the disqualification is removed by the Central
Government.

29. Qualification for being a member of the Board.—(1) Save as hereinafter provided, every
person, not being a person holding any office of profit under the Government, whose name is entered on
the electoral roll of a cantonment shall be qualified for election as a member of the Board in that
cantonment.
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(2) No person shall be qualified for nomination as a member of a Board if he is subject to any of the
disqualifications specified in sub-section (2) of section 28.

(3) No person shall be qualified for being chosen whether by election or nomination as, and for being
a member of a Board, if he—

(a) has been dismissed from the service of the Government and is debarred from re-employment
therein, or is a dismissed employee of a Board;

(b) is debarred from practising his profession or calling by order of any competent authority;

(c) holds any place of profit in the gift or at the disposal of the Board, or is a police officer, or is
the servant or employer of a member of the Board; or

(d) is interested in a subsisting contract made with, or in work being done for, the Board except as
a shareholder other than a director in an incorporated company; or

(e) is an officer or employee, permanent or temporary, of a Board or of any other local authority;
or

(f) is a member of any other local authority; or

(9) has, by the authority referred to in clause (f) of section 31, been found to have been guilty of
any of the corrupt practices specified in sub-section (2) of section 30 unless a period of five years has
elapsed since the date of the decision of the authority; or

(h) fails to pay any arrears of any kind due by him otherwise than as an agent, receiver, trustee or
an executor, to the Board within thirty days after the notice in this behalf has been served upon him;
or

(i) is disqualified under any other provision of this Act:

Provided that a person shall not be deemed to have any interest in such a contract or work as is
referred to in clause (d) by reason only of his having a share or interest in—

(a) any lease or sale or purchase of immovable property or any agreement for the same; or
(b) any agreement for the loan of money or any security for the payment of money only; or

(c) any newspaper in which any advertisement relating to the affairs of the Board is inserted;
or

(d) the sale to the Board of any articles in which he regularly trades or the purchase from the
Board of any articles, to a value in either case not exceeding twenty-five thousand rupees in the
aggregate in any year during the period of the contract or work.

30. Interpretation.—(1) For the purposes of sections 27, 28 and 29, ‘person’ means an individual
human being.

(2) The following shall be deemed to be corrupt practices within the meaning of clause (g) of
sub-section (3) of section 29, namely:—

(1) “bribery” that is to say—

(A) any gift, offer or promise by a candidate or his agent or by any other person with the
consent of a candidate or his agent of any gratification to any person whomsoever, with the
object, directly or indirectly of inducing—

(a) a person to stand or not to stand as, or to withdraw or not to withdraw from being, a
candidate at an election; or

(b) an elector to vote or refrain from voting at an election, or as a reward to—

(i) a person for having so stood or not stood, or for having withdrawn or not having
withdrawn his candidature; or

(ii) an elector for having voted or refrained from voting;
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(B) the receipt of, or agreement to receive, any gratification, whether as a motive or are
ward—

(a) by a person for standing or not standing as, or for withdrawing or not withdrawing,
from being a candidate; or

(b) by any person whomsoever for himself or any other person for voting or refraining
from voting, or inducing or attempting to induce any elector to vote or refrain from voting, or
any candidate to withdraw or not to withdraw his candidature.

Explanation.—For the purpose of this clause, the term “gratification” is not restricted to
pecuniary gratification or gratifications estimable in money and it includes all forms of entertainment
and all forms of employment for reward but it does not include the payment of any expenses bona
fide incurred at, or for the purpose of, any election.

(2) Undue influence, that is to say, any direct or indirect interference or attempt to interfere on the
part of the candidate or his agent, or of any other person with the consent of the candidate or his agent
with the free exercise of any electoral right:

Provided that —

(a) without prejudice to the generality of the provisions of this clause any such person as is referred
to therein who—

(i) threatens any candidate or any elector, or any person in whom a candidate or an elector is
interested, with injury of any kind including social ostracism and ex-communication or expulsion
from any caste or community; or

(ii) induces or attempts to induce a candidate or an elector to believe that he, or any person in
whom he is interested, will become or will be rendered an object of divine displeasure or spiritual
censure, shall be deemed to interfere with the free exercise of the electoral right of such candidate
or elector within the meaning of this clause;

(b) a declaration of public policy, or a promise of public action, or the mere exercise of a legal right
without intent to interfere with an electoral right shall not be deemed to interfere within the meaning of
this clause.

(3) The appeal by a candidate or his agent or by any other person with the consent of a candidate or
his agent to vote or refrain from voting for any person on the ground of his religion, race, caste,
community or language or the use of, or appeal to religious symbols or the use of, or appeal to, national
symbols, such as national flag or the national emblem for the furtherance of the prospects of the election
of that candidate or for prejudicially affecting the election of any candidate.

(4) The promotion of, or attempt to promote, feelings of enmity or hatred between different classes of
the citizens of India on grounds of religion, race, caste, community or language, by a candidate or his
agent or any other person with the consent of a candidate or his agent for the furtherance of the prospects
of the election of that candidate or for prejudicially affecting the election of any candidate.

(5) The publication by a candidate or his agent or by any other person, with the consent of a candidate
or his agent, of any statement of fact which is false, and which he either believes to be false or does not
believe to be true, in relation to the personal character or conduct of any candidate, or in relation to the
candidature, or withdrawal of any candidate, being a statement reasonably calculated to prejudice the
prospects of that candidate's election.

(6) The hiring or procuring, whether on payment or otherwise, of any vehicle or vessel by a candidate
or his agent or by any other person with the consent of a candidate or his agent or the use of such vehicle
or vessel for the free conveyance of any elector other than the candidate himself, the members of his
family or his agent to or from any polling station or place fixed for the poll:

Provided that the hiring of a vehicle or vessel by any elector or by several electors at their joint costs
for the purpose of conveying him or them to and from any such polling station or place fixed for the poll
shall not be deemed to be a corrupt practice under this clause if the vehicle or vessel so hired is a vehicle
or vessel not propelled by mechanical power:
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Provided further that the use of any public transport vehicle or vessel or any tramcar or railway
carriage by any elector at his own cost for the purpose of going to or coming from any such polling
station or place fixed for the poll shall not be deemed to be a corrupt practice under this clause.

Explanation.—In this clause, the expression “vehicle” means any vehicle used or capable of being
used for the purpose of road transport, whether propelled by mechanical power or otherwise and whether
used for drawing other vehicles or otherwise.

(7) The obtaining or procuring or abetting or attempting to obtain or procure by a candidate or his
agent or, by any other person with the consent of a candidate or his agent, any assistance other than the
giving of vote for the furtherance of the prospects of that candidate's election, from any person in the
service of the Government or the Board:

Provided that where any person, in the service of the Government or the Board in the discharge or
purported discharge of his official duty, makes any arrangements or provides any facilities or does any
other act or thing, for, to, or in relation to, any candidate or his agent or any other person acting with the
consent of the candidate or his agent whether by reason of the office held by the candidate or for any
other reason, such arrangements, facilities or act or thing shall not be deemed to be assistance for the
furtherance of the prospects of that candidate’s election.

Explanation.—In this section, the expression “agent” includes any person who is held to have acted
as an agent in connection with the election with the consent of the candidate.

31. Power to make rules regulating elections.—The Central Government may, either generally or
specially for any cantonment or group of cantonments, after previous publication, make rules consistent
with this Act to regulate all or any of the following matters for the purpose of the holding of elections
under this Act, namely:—

(a) the division of a cantonment into wards;
(b) the determination of the number of members to be elected by each ward;
(c) the preparation, revision and final publication of electoral rolls;

(d) the reservation of wards for election of the Scheduled Castes, the Scheduled Tribes and
women;

(e) the registration of electors, the nomination of candidates, the time and manner of holding
elections and the method by which votes shall be recorded,;

(f) the authority which may be an officer of the State Government by which and the manner in
which disputes relating to electoral rolls or arising out of elections shall be decided, and the powers
and duties of such authority and the circumstances in which such authority may declare a casual
vacancy to have been created or any candidate to have been elected;

(g) the fee to be paid for admission and consideration of any application relating to election or
election disputes;

(h) any other matter relating to elections or election disputes in respect of which the Central
Government is empowered to make rules under this Chapter or in respect of which this Act makes no
provision or makes insufficient provision and provision is, in the opinion of the Central Government,
necessary.

Members

32. Member not to vote on matter in which he is interested.—(1) No member of a Board shall vote
at a meeting of the Board or of any Committee of the Board on any question relating to his own conduct
or vote or take part in any discussion on any matter, other than a matter affecting generally the inhabitants
of the cantonment, which affects his own pecuniary interest or the valuation of any property in respect of
which he is directly or indirectly interested, or of any property of or for which he is a manager or agent.

27



(2) Where any member of the Board present at the meeting of the Board or any committee of the
Board believes that the person presiding over such meeting has pecuniary or other interest in any matter
under discussion and moves a motion to that effect, the person so presiding—

(a) shall not be entitled to vote on such motion, and
(b) shall, if such motion is carried, absent himself from the meeting during such discussion.

33. Liability of members.—Every member of a Board shall be liable for the loss, waste or
misapplication of any money or other property belonging to, vested in, or entrusted to the management of,
the Board if such loss, waste or misapplication is a direct consequence of his neglect or misconduct while
such member; and a suit for compensation for the same may be instituted against him either by the Board
or by the Central Government.

34. Removal of members.—(1) The Central Government may remove from a Board any member
thereof, who—

(a) becomes or is found to have been at the time of his election or nomination subject to any of
the disqualifications specified in sub-section (2) of section 28 or in section 29; or

(b) has absented himself for more than three consecutive meetings or three months (whichever is
later) of the Board and is unable to explain such absence to the satisfaction of the Board.

Explanation.—In computing the aforesaid period of three consecutive months, no account shall
be taken of any period of absence with the leave of the Board; or

(c) has knowingly contravened the provisions of section 32; or

(d) being a legal practitioner, acts or appears on behalf of any other person against the Board in
any legal proceeding or against the Government in any such proceeding relating to any matter in
which the Board is or has been concerned or acts or appears on behalf of any person in any criminal
proceeding instituted by or on behalf of the Board against such person; or

(e) has himself done or aided or abetted encroachments and illegal constructions on defence land
in contravention of the provisions of this Act and the rules and bye-laws made thereunder.

(2) The Central Government may remove from a Board any member who, in the opinion of the
Central Government, has so abused in any manner his position as a member of the Board as to render his
continuance as a member detrimental to the public interests.

(3) The General Officer Commanding-in-Chief, the Command may, on receipt of a report from the
Officer Commanding the station remove from a Board any military officer nominated as a member of the
Board who is, in the opinion of the Officer Commanding the station, unable to discharge his duties as a
member of the Board and has failed to resign his office.

(4) No member shall be removed from a Board under sub-section (1) or sub-section (2) of this
section unless he has been given a reasonable opportunity of showing cause against his removal.

35. Consequences of removal.—(1) A member removed under clause (b) of sub-section (1) or under
sub-section (3) of section 34 shall, if otherwise qualified, be eligible for re-election or re-nomination.

(2) A member removed under clause (c) or clause (d) of sub-section (1) of section 34 shall not be
eligible for re-election or nomination for the period during which, but for such removal, he would have
continued in office.

(3) A member removed under sub-section (2) of section 34 shall not be eligible for re-election or
nomination until the expiry of three years from the date of his removal.

36. Member of the Board to be deemed a public servant.—Every member of the Board shall be
deemed to be a public servant within the meaning of section 21 of the Indian Penal Code (45 of 1860) and
clause (c) of section 2 of the Prevention of Corruption Act, 1988 (49 of 1988).

Employees

37. Disqualification of person as an employee of Board.—(1) No person who has directly or
indirectly by himself or his partner any share or interest in a contract with, by or on behalf of a Board, or
in any employment under, by or on behalf of a Board, otherwise than as an employee of the Board, shall
become or remain an employee of such Board.
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(2) An employee of a Board who knowingly acquires or continues to have directly or indirectly by
himself or his partner any share or interest in a contract with, by or on behalf of the Board or, in any
employment under, by or on behalf of, the Board, otherwise than as an employee of the Board, shall be
deemed to have committed an offence under section 168 of the Indian Penal Code (45 of 1860).

(3) Nothing in this section shall apply to any share or interest in any contract with, by or on behalf of,
or employment under, by or on behalf of a Board if the same is a share in a company contracting with, or
employed by, or on behalf of, the Board or is a share or interest acquired or retained with the permission
of the General Officer Commanding-in-Chief, the Command in any lease or sale to, or purchase by the
Board of land or building or in any agreement for the same.

(4) Every person applying for employment as an employee of a Board shall, if he is related by blood
or marriage to any member of the Board or to any person not being a lower grade employee, in receipt of
remuneration from the Board, notify the fact and the nature of such relationship to the appointing
authority before the appointment is made, and if he has failed to do so, his appointment shall be invalid
but without prejudice to the validity of anything previously done by him.

38. Cantonment employee to be deemed a public servant.—Every officer or employee, permanent
or temporary of a Board shall be deemed to be a public servant within the meaning of section 21 of the
Indian Penal Code (45 of 1860) and clause (c) of section 2 of the Prevention of Corruption Act,
1988 (49 of 1988).

Procedure

39. Meetings.—(1) Every Board shall meet at least once in a month to transact its business on such
day as may be fixed by the President and in his absence by the Vice-President, and its notice shall be
given in such manner as may be provided in the regulations made by the Board under this Chapter.

(2) The President may, whenever he thinks fit, and shall, upon a requisition in writing by not less than
one-fourth of the members of the Board, convene a special meeting.

(3) Any meeting may be adjourned until the next or any subsequent day, and an adjourned meeting
may be further adjourned in like manner but not more than twice except in case of a public emergency.

40. Business to be transacted.—Subject to any regulation made by the Board under this Chapter,
any business may be transacted at any meeting:

Provided that no business relating to the imposition, abolition or modification of any tax shall be
transacted at a meeting unless notice of the same and of the date fixed there for has been sent to each
member not less than seven days before that date.

41. Quorum.—(1) The guorum necessary for the transaction of business at a meeting of the Board
shall be one-half of the number of members of the Board holding the office:

Provided that if the number of members of the Board holding office at a particular time is an odd
number, the quorum shall be one-half of the number obtained by adding one to the number of such
members.

(2) If a quorum is not present, the President or in his absence, the Vice-President or in the absence of
both, the Member-Secretary shall adjourn the meeting and the business which would have been brought
before the original meeting if there had been a quorum present thereat shall be brought before, and may
be transacted at, an adjourned meeting, whether there is a quorum present or not.

42. Presiding Officer.—In the absence of—

(a) both the President and the Vice-President from any meeting of a Board in which there is more
than one elected member,

(b) the President from a meeting of a Board constituted under sub-section (6) of section 12 or
sub-section (2) of section 13,

the members present shall elect one from among their own members to preside.
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43. Minutes.—(1) The minutes of the proceedings of each meeting shall be recorded in a book and
shall be signed by the person presiding over the meeting and the Chief Executive Officer, before the close
of the meeting and shall, at such times and in such place as may be fixed by the Board, be open to
inspection free of charge by any inhabitant of the cantonment and its authenticated copies may be made
available to him on request, at a nominal cost to be decided by the Board.

(2) Copies of the minutes shall, as soon as possible after each meeting, be forwarded for information
to every Member of the Board, the General Officer Commanding-in-Chief, the Command, the District
Magistrate and the Defence Estate Officer and in cantonments where Navy or Air Force stations are
located copies of the minutes shall be forwarded for information to the Command Headquarters of the
Navy or, as the case may be, the Air Force.

44. Meetings to be public.—Every meeting of a Board shall be open to the public unless in any case
the person presiding over the meeting, for reasons to be recorded in the minutes, otherwise directs.

45. Method of deciding questions.—(1) All questions coming before a meeting shall be decided by
the majority of the votes of the members present and voting.

(2) In the case of an quality of votes, the person presiding over the meeting, shall have a second or
casting vote.

(3) The dissent of any member from any decision of the Board shall, if the member so requests, be
entered in the minutes, together with a short statement of the ground for such dissent.

46. Civil area.—(1) The Central Government may, by notification in Official Gazette, declare the
civil area, in a cantonment, which is inhabited largely by civil population to be the civil area for the
purposes of this Act.

(2) The Central Government may in consultation with the Board undertake, as and when required and
shall undertake after every census, a review of the boundaries of the civil area in each cantonment.

47. Committees for civil areas.—(1) Every Board constituted under section 12 in a cantonment shall
appoint a committee consisting of the elected members of the Board, the Health Officer and the Executive
Engineer for the administration of the civil area in the cantonment as notified under section 46 of this Act
and may delegate its powers and duties to such committee in the manner provided in clause (e) of
sub-section (1) of section 48.

(2) The Vice-President of the Board shall be the Chairman of the committee appointed under
sub-section (1).

(3) The powers, duties and functions of the Board under sub-section (1) of section 137, section143,
section 147, section 149 and section 262 shall be exercised or discharged in respect of a civil area by the
civil area committee:

Provided that if the Health Officer dissents from any decision arrived at by the committee under
sub-section (1) of section 137, section 143, section 147 and section 149 on health grounds, the matter may
be referred to the Board by the President for decision.

48. Power to make regulations.—(1) A Board may make regulations consistent with this Act and
with the rules made thereunder to provide for all or any of the following matters, namely:—

(a) the time and place of its meetings;

(b) the manner in which notice of the meeting shall be given;

(c) the conduct of proceedings at meetings and the adjournments of meetings;

(d) the custody of the common seal of the Board and the purposes for which it shall be used; and

(e) the appointment of committees for any purpose and the determination of all matters relating to
the constitution and procedure of such committees, and the delegation to such committees, subject to
any conditions which the Board thinks fit to impose, of any of the powers or duties of the Board
under this Act other than a power to make regulations or bye-laws.
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(2) No regulation made under clause (e) of sub-section (1) shall take effect until it has been approved
by the Central Government.

(3) No regulation made under this section shall take effect until it has been published in such manner
as the Central Government may direct.

49. Joint action with other local authority.—(1) A Board may—
(a) join with any other local authority—

(i) in appointing a joint committee for any purpose in which they are jointly interested and in
appointing a chairman of such committee;

(ii) in delegation to such committee power to frame terms binding on the Board and such
other local authority as to the construction and future maintenance of any joint work or to
exercise any power which might be exercised by the Board or by such other local authority; and

(iii) in making regulations for regulating the proceedings of any such committeer relating to
the purposes for which it has been appointed; or

(b) with the previous sanction of the General Officer Commanding-in-Chief, the Command, and
the State Government concerned, enter into an agreement with any other local authority regarding the
levy of any tax or toll whereby the said tax or toll respectively leviable by the Board and by such
other local authority may be levied together instead of separately within the limits of the area
hereafter in this section referred to as the aggregate area subject to the control of the Board and such
other local authority.

(2) If any difference of opinion arises between any Board and other local authority acting together
under this section, the decision thereon of the Central Government or of an officer appointed by the
Central Government in this behalf shall be final.

(3) When any agreement such as is referred to in clause (b) of sub-section (1) has been entered into,
then—
(a) where the agreement relates to octroi or terminal tax or toll, the party to the agreement (the
Board, or as the case may be, such other local authority) which is specified in this behalf in the
agreement,—
(i) shall have the same powers to establish octroi limits and octroi stations and places for the
collection of octroi, terminal tax and toll within the aggregate area as it has within the area
ordinarily subject to its control;

(ii) shall have the same powers of collecting such octroi, terminal tax or toll in the aggregate
area and the provisions of any enactment in force relating to the levy of such octroi, terminal tax
or toll by it shall apply in the same manner as if the aggregate area were comprised within the
area ordinarily subject to its control;

(b) the total of the collection of such octroi, tax or toll made in the aggregate area and the costs
thereby incurred shall be divided between the cantonment fund and the fund subject to the control of
such other local authority, in such proportion, as may have been determined by the agreement.

50. Report on administration.—(1) Every Board shall, as soon as may be after the close of the
financial year and not later than the date fixed in this behalf by the Central Government, submit to the
Central Government through the General Officer Commanding-in-Chief, the Command, a report on the
administration of the cantonment during the preceding financial year, in such form and containing such
details as the Central Government may direct.

(2) The comments, if any, of the General Officer Commanding-in-Chief, the Command, on such
report shall be communicated by him to the Board which shall be allowed a reasonable time to furnish a
reply thereto, and the comments together with the reply, if any, shall be forwarded to the Central
Government along with the report.
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Control

51. Power of Central Government to require production of documents.—The Central
Government or such officer or authority as may be authorised by the Central Government in this behalf
may at any time require a Board—

(a) to produce any record, correspondence, plan or other document in its possession or under its
control,

(b) to furnish any return, plan, estimate, statement, account or statistics relating to its proceedings,
duties or works;

(c) to furnish or obtain and furnish any report.

52. Inspection.—The Central Government or the General Officer Commanding-in-Chief, the
Command or the Director General or the Principal Director, may depute any person in the service of the
Government to inspect or examine any department of the office of, or any service or work undertaken by,
or thing belonging to, a Board, and to report thereon, and the Board and its officers and employees shall
be bound to afford the person so deputed access at all reasonable times to the premises and property of the
Board and to all records, accounts and other documents the inspection of which he may consider
necessary to enable him to discharge his duties.

53. Power to call for documents.—The General Officer Commanding-in-Chief, the Command or the
Principal Director, may, by order in writing,—

(a) call for any book or document in the possession or under the control of the Board;

(b) require the Board to furnish such statements, accounts, reports and copies of documents
relating to its proceedings, duties or works as he thinks fit.

54. Power to require execution of work, etc.—If, on receipt of any information or report obtained
under section 51 or section 52 or section 53, the Central Government or the General Officer
Commanding-in-Chief, the Command or the Director General or the Principal Director is of opinion—

(a) that any duty imposed on a Board by or under this Act has not been performed or has been
performed in an imperfect, inefficient or unsuitable manner; or

(b) that adequate financial provision has not been made for the performance of any such duty,

it or he may direct the Board, within such period as it or he thinks fit, to make arrangements to its or his
satisfaction for the proper performance of the duty, or as the case may be, to make financial provision to
its or his satisfaction for the performance of the duty:

Provided that unless in the opinion of the Central Government or the General Officer
Commanding-in-Chief, the Command or the Director General or the Principal Director, as the case may
be, the immediate execution of such order is necessary, it or he shall, before making any direction under
this section, give the Board an opportunity of showing cause why such direction should not be made.

55. Power to provide for enforcement of direction under section 54.—If, within the period fixed
by a direction made under section 54, any action the taking of which has been directed under that section
has not been duly taken, the Central Government or the General Officer Commanding-in-Chief, the
Command or the Director General, or the Principal Director, as the case may be, may make arrangements
for the taking of such action, and may direct that all expenses connected therewith shall be defrayed out
of the cantonment fund.

56. Power to override decision of Board.—(1) If the President dissents from any decision of the
Board which he considers prejudicial to the health, welfare, discipline or security of the Forces in the
cantonment, he may, for reasons to be recorded in the minutes, by order in writing, direct the suspension
of action thereon for any period not exceeding one month and, if he does so, shall forthwith refer the
matter to the General Officer Commanding-in-Chief, the Command.

(2) If the District Magistrate considers any decision of a Board to be prejudicial to the public health,
safety or convenience, he may, after giving notice in writing of his intention to the Board, refer the matter
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to the Central Government, and pending the disposal of the reference to the Central Government no action
shall be taken on the decision.

(3) If any Magistrate who is a member of a Board, being present at a meeting, dissents from any
decision which he considers prejudicial to the public health, safety or convenience, he may, for reasons to
be recorded in the minutes and after giving notice in writing of his intention to the President, report the
matter to the District Magistrate; and the President shall, on receipt of such notice, direct the suspension
of action on the decision for a period sufficient to allow of a communication being made to the District
Magistrate and of his taking proceedings as provided in sub-section (2).

(4) If the Chief Executive Officer considers any decision of the Board taken at a meeting, to be in
contravention of the provisions of this Act, rules, regulations or bye-laws made there under and the
general guidelines issued by the Central Government from time to time in this regard, he may, for reasons
to be recorded in writing and after informing the President in this behalf, forthwith refer the matter to the
Principal Director who shall if considered appropriate direct the suspension of action on the said decision
for a period not exceeding one month.

(5) The Principal Director shall, for reasons to be recorded in writing on the reference made under
sub-section (4), refer the matter to the General Officer Commanding-in-Chief, the Command along with
recommendation on whether or not the said decision of the Board should be revoked and inform the
matter to Director General Defence Estates.

57. Power of Central Government to review.—The Central Government may, at any time, review
any decision or order of the Board or the General Officer Commanding-in-Chief, the Command, and pass
such orders thereon as it may deem fit:

Provided that where it is proposed to modify a decision or order of the Board reasonable opportunity
shall be given to the Board to show cause why the decision or order in question should not be modified.

58. Power of General Officer Commanding-in-Chief, the Command, on reference under section
56 or otherwise.—(1) The General Officer Commanding-in-Chief, the Command, may at any time—

(a) direct that any matter or any specific proposal other than one which has been referred to the
Central Government under sub-section (2) of section 56 be considered or reconsidered by the Board,;
or

(b) direct the suspension, for such period as may be stated in the order, of action on any decision
of a Board, other than a decision which has been referred to him under sub-section (1) of section 56,
and thereafter cancel the suspension or after giving the Board a reasonable opportunity of show in
cause why such direction should not be made, direct that the decision shall not be carried into effect
or that it shall be carried into effect with such modifications as he may specify.

(2) When any decision of a Board has been referred to him under sub-sections (1) and (4) of
section 56, the General Officer Commanding-in-Chief, the Command, may, by order in writing,—

(a) cancel the order given by the President directing the suspension of action; or
(b) extend the duration of the order for such period as he thinks fit; or

(c) after giving the Board a reasonable opportunity of showing cause why such direction should
not be made, direct that the decision shall not be carried into effect or that it shall be carried into
effect by the Board with such modifications as he may specify.

59. Power of Central Government on a reference made under section 56.—(1) When any
decision of a Board has been referred to the Central Government under sub-section (2) of section 56, the
Central Government may, after consulting the General Officer Commanding-in-Chief, the Command, by
order in writing,—

(a) direct that no action be taken on the decision; or

(b) direct that the decision be carried into effect either without modification or with such
modifications as it may specify.

33



60. Supersession of Board.—(1) If, in the opinion of the Central Government, any Board is not
competent to perform or persistently makes default in the performance of the duties imposed on it by or
under this Act or otherwise by law, or exceeds or abuses its powers, the Central Government may by an
order published, together with the statement of the reasons there for, in the Official Gazette, declare the
Board to be incompetent or in default or to have exceeded or abused its powers, as the case may be, and
supersede it for such period as may be specified in the order:

Provided that no Board shall be superseded unless a reasonable opportunity has been given to it to
show cause against the supersession.

(2) When a Board is superseded by an order under sub-section (1)—

(a) all members of the Board shall, on such date as may be specified in the order, vacate their
offices as such members but without prejudice to their eligibility for election or nomination under
clause (c);

(b) during the supersession of the Board, all powers and duties conferred and imposed upon the
Board by or under this Act shall be exercised and performed by the Officer Commanding the station,
or by such officer as may be authorised by the Central Government, subject to such reservation if any,
as the Central Government may prescribe in this behalf; and

(c) before the expiry of the period of supersession elections shall be held and nominations made
for the purpose of reconstituting the Board.

Validity of proceedings

61. Validity of proceedings, etc.—(1) No act or proceeding of a Board or of any committee of a
Board shall be invalid by reason only of the existence of a vacancy in the Board or committee.

(2) No disqualification or defect in the election, nomination or appointment of a person acting as the
President or a member of a Board or of any such committee shall vitiate any act or proceeding of the
Board or committee if the majority of the persons present at the time of the act being done or the
proceeding being taken were duly qualified members thereof.

(3) Any document or minutes which purport to be the record of the proceedings of a Board or any
committee of a Board shall, if made and signed substantially in the manner prescribed for the making and
signing of the record of such proceedings, be presumed to be a correct record of the proceedings of a duly
convened meeting, held by a duly constituted Board or committee, as the case may be, whereof all the
members were duly qualified.

CHAPTER IV
DUTIES AND DISCRETIONARY FUNCTIONS OF BOARDS

62. Duties of Board.—It shall be the duty of every Board, so far as the funds at its disposal permit, to
make reasonable provision within the cantonment for—

(i) lighting streets and other public places;
(ii) watering streets and other public places;

(iii) cleansing streets, public places and drains, abating nuisances and removing noxious
vegetation;

(iv) regulating offensive, dangerous or obnoxious trades, callings and practices;

(v) removing, on the ground of public safety, health or convenience, undesirable obstructions and
projections in streets and other public places;

(vi) securing or removing dangerous buildings and places;
(vii) acquiring, maintaining, changing and regulating places for the disposal of the dead,;

(viii) constructing, altering and maintaining streets, culverts, bridges, causeways, markets,
slaughter-houses, latrines, privies, urinals, drains, drainage works and sewerage works and regulating
their use;
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(ix) planting and maintaining trees on roadsides and other public places;

(x) providing or arranging for a sufficient supply of potable water, where such supply does not
exist, guarding from pollution water used for human consumption, and preventing polluted water
from being so used;

(xi) registering births and deaths;

(xit) preventing and checking spread of dangerous diseases; establishing and maintaining a
system of public vaccination and inoculation for the said objective;

(xiii) establishing and maintaining or supporting public hospitals, maternity and child welfare
centres and dispensaries, and providing public medical relief;

(xiv) establishing and maintaining or assisting primary schools;

(xv) rendering assistance in extinguishing fires, and protecting light and property when fire
occurs;

(xvi) maintaining and developing the value of property vested in, or entrusted to, the
management of the Board;

(xvii) establishing and maintaining civil defence services;

(xviii) preparing and implementing town planning schemes;

(xix) preparing and implementing plans for economic development and social justice;

(xx) naming and numbering of streets and premises;

(xxi) according or refusing permission to erect or re-erect building;

(xxii) organising, promoting or supporting cultural and sports activities;

(xxiii) celebrating Independence Day and Republic Day and incurring expenditure thereon;

(xxiv) fulfilling any other obligation imposed upon it by or under this Act or any other law for the
time being in force.

63. Power to manage property.—A Board may, subject to any conditions imposed by the Central
Government, manage any property entrusted to its management by the Central Government on such terms
as to the sharing of rents and profits accruing from such property as may be determined by rule made
under section 346.

64. Discretionary functions of Board.—(1) A Board may, within the cantonment, make provision
for—

(i) laying out in areas, whether previously built upon or not, new streets, and acquiring land for
that purpose and for the construction of buildings, and compounds of buildings, to about on such
streets;

(ii) constructing, establishing or maintaining public parks, gardens, offices, dairies, bathing or
washing places, drinking fountains, tanks, wells and other works of public utility;

(iii) reclaiming unhealthy localities;

(iv) furthering educational objects by measures other than the establishment and maintenance of
primary schools;

(v) setting up or supporting higher schools, colleges and vocational, professional and special
education;

(vi) constructing, and maintaining works and structures, including rainwater harvesting, for
providing supply of water for public and private purposes;

(vii) constituting, maintaining and managing supply and distribution of electricity, including by
exploiting non-conventional energy sources, to public and private premises;
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(viii) taking a census and granting rewards for information which may tend to secure the correct
registration of vital statistics;

(ix) making a survey;

(x) giving relief on the occurrence of local epidemics, floods, famines or other natural calamities
by the establishment or maintenance of relief work or otherwise;

(xi) securing or assisting to secure suitable places for the carrying on of any offensive dangerous
or obnoxious trade, calling or occupation;

(xii) establishing and maintaining a farm or other place for the disposal of sewage;

(xiit) constructing, subsidising or guaranteeing tramways or other means of locomotion, and
electric lighting or electric power work;

(xiv) establishing and maintaining cattle pounds;
(xv) arranging for civic reception with prior approval of the Officer Commanding the Station;
(xvi) providing housing accommodation for any class of inhabitants;

(xvii) conservation and maintenance of ancient and historical monuments, archaeological sites
and remains or place of public importance in the cantonment;

(xviii) developing land resources under the management of the Board;
(xix) preparing and implementing group housing schemes;

(xx) establishing and undertaking remunerative projects;

(xxi) developing small-scale and cottage industries;

(xxii) developing expertise in different areas of urban governance and local self-government to
and able to provide consultancy to other Municipal and Development Authorities;

(xxiii) adopting any measure, other than a measure specified in section 62 or in the foregoing
provisions of this section likely to promote the safety, health or convenience of the inhabitants of the
cantonment;

(xxiv) establishing and maintaining or supporting libraries, museums, art galleries, botanical or
zoological collections;

(xxv) establishing and maintaining or supporting stadia, gymnasia, akharas and places for sports
and games;

(xxvi) establishing theatres and cinemas;
(xxvii) organising and managing fairs and exhibitions;
(xxviii) constructing and maintaining:—
(a) rest-houses;
(b) poor-houses;
(c) infirmaries;
(d) children's home;
(e) houses for deaf and dumb and for disabled and handicapped children;
(f) shelters for destitute and disabled persons;
(9) asylums for persons of unsound mind;
(h) old age homes;

(i) working women's hostels;
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(xxix) establishing and managing chemical or bacteriological laboratories for the examination or
analysis of water, food and drugs for the detection of diseases or research connected with the public
health or medical relief;

(xxx) providing relief to destitute and disabled persons;

(xxxi) establishing and maintaining veterinary hospitals;

(xxxii) constructing and maintaining warehouses and godowns;

(xxxiii) constructing and managing garages, sheds and stands for vehicles and cattle sheds;
(xxxiv) constructing and managing community halls and convention halls;

(xxxv) holding seminars, workshops, public debates, and similar activities particularly on issues
and rules and regulations of civic importance.

Explanation.—For the purposes of clause (xvii)—

(a) “conservation” means the supervision, management and maintenance of a place to retain its
historical, architectural, aesthetic or cultural significance or of environment and includes the
protection, improvement, preservation, restoration, reconstruction and adoption or a combination of
more than one of these activities, and the use of such place in a way that ensures the social as well as
economic benefits;

(b) “ancient and historical monuments, archaeological sites and remains or place of public
importance” include buildings, arte facts, structures, areas, or precincts of historical or aesthetical or
educational or scientific or cultural or environmental significance, and those natural features of
environmental signifcance or scenic beauty, as may be declared by the Board.

(2) A Board may, either within or outside the cantonment, make provision for the doing of anything
on which expenditure is declared by the Central Government, or by the Board with the sanction of the
Central Government, to be an appropriate charge on the cantonment fund or the cantonment development
fund.

65. Power of expenditure of educational, health and other purposes outside the cantonment.—A
Board may make provision subject to availability of funds for—

(i) educational objects in a cantonment;

(i) the objectives of public health and medical care;

(iii) works relating to water-supply, drainage and lighting;

(iv) the preservation, improvement and upgradation of environment,

outside the cantonment, if it is satisfied that the interests of the residents of the cantonment will be served
thereby.

CHPTER V

TAXES AND FEES
Imposition of taxation

66. General power of taxation.—(1) The Board shall, with the previous sanction of the Central
Government, impose the following taxes for the purposes of this Act:—

(a) property tax; and
(b) tax on trades, professions callings and employments.

(2) In addition to the taxes specified in sub-section (1) the Board may, for the purposes of this Act,
impose any tax which under any enactment for the time being in force may be imposed in any
municipality in the State in which the cantonment is situated:
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Provided that the Board shall revise every five years, the rates of taxes imposed under
sub-sections (1) and (2):

Provided further that the Board shall not abolish any tax imposed under this section or vary it to the
Board's financial disadvantage without the prior sanction of the Central Government and the tax
mentioned in sub-section (2) shall not exceed the ceiling prescribed in this behalf by clause (2) of
article 276 of the Constitution.

(3) The taxes specified in sub-sections (1) and (2) shall be imposed, assessed and collected in
accordance with the provisions of this Act, rules and the bye-laws made thereunder.

(4) Any tax imposed under this section shall take effect from the date of its notification in the Official
Gazette or where any later date is specified in this behalf in the notification, from such later date.

67. Charging of fees.—The Board shall, for the purposes of this Act, charge the following fees,
namely:—

(a) licence fee on vehicles and animals;

(b) licence fee on advertisements other than advertisements in newspapers;

(c) fee relating to maintenance of property records;

(d) processing fee on buildings payable along with application for sanction of the building plan;
(e) licence fee on entry of vehicles;

(f) betterment fee on the increase in land value caused by the execution of any development work;
and

(9) such other fee which the Board may by regulation specify:

Provided that the fee charged under clause (g) of this section shall not be less than the cost incurred
by the Board for or in connection with the specific service to which the fee relates.

68. Norms of property tax.—Save as otherwise provided in this Act, the property tax shall be levied
on lands and buildings in the cantonment and shall consist of not less than ten and not more than thirty
per cent. of the annual rateable value of lands and buildings:

Provided that the Board may, when fixing the rate at which the property tax shall be levied during any
year, determine that the rate leviable in respect of lands and buildings or portions of lands and buildings
in which any particular class of trade or business is carried on shall be higher than the rate determined in
respect of other lands and buildings or portions of other lands and buildings by an amount not exceeding
one half of the rate so fixed:

Provided further that the tax may be levied on graduated scale, if the Board so determines.

Explanation.—Where any portion of a land or building is liable to a higher rate of the tax such
portion shall be deemed to be a separate property for the purpose of municipal taxation alone.

69. Framing of preliminary proposals.—When a resolution has been passed by the Board
proposing to impose a tax under section 66, the Board shall in the manner prescribed in section 319
publish a notice specifying—

(a) the tax which it is proposed to impose;

(b) the persons or classes of persons to be made liable and the description of the property or other
taxable thing or circumstance in respect of which they are to be made liable; and

(c) the rate at which the tax is to be levied.

70. Objections and disposal thereof.—(1) Any inhabitant of the cantonment may, within thirty days
from the publication of the notice under section 69, submit to the Board an objection in writing to all or
any of the proposals contained therein and the Board shall take such objection into consideration and pass
orders there on by special resolution.
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(2) Unless the Board decides to abandon its proposals contained in the notice published under
section 69, it shall submit to the Central Government through the General Officer Commanding-in-Chief,
the Command, all such proposals along with the objections, if any, received in connection there with
together with its opinion thereon and any modifications proposed in accordance with such opinion and the
notice published under the said section.

71. Imposition of tax.—The Central Government may authorise the Board to impose the tax either in
the original form or, if any objection has been submitted, in that form or any such modified form as it
thinks fit.

72. Power of Central Government to issue directions to the Board.—(1) Where the Central
Government is of opinion that for securing adequate financial provision for the efficient discharge of the
duties and functions of a Board it is necessary so to do, it may issue directions to the Board requiring it to
impose within the cantonment area any tax which it is empowered under this Act to impose and which is
not already imposed within the said area or to enhance any existing tax in such a manner or to such an
extent as the Central Government considers fit and the Board shall, in accordance with the direction,
forthwith impose or enhance such tax in accordance with the provisions of this Chapter:

Provided that—

(&) no such directions shall be issued without giving the Board and the inhabitants of the
cantonment area, an opportunity of showing cause why such directions should not be issued;

(b) the Central Government shall take into consideration any objection which the Board or any
inhabitant of the cantonment area may make against the imposition or enhancement of such tax;

(c) it shall not be lawful for the Board to modify or abolish such tax when imposed or enhanced
without the sanction of the Central Government.

(2) The Central Government may, at any time, cancel or modify any direction issued by it under
sub-section (1) with effect from such date as may be specified in the direction and on and from the date so
specified the imposition or enhancement of such tax, shall cease or be modified accordingly.

73. Definition of “annual rateable value”.—For the purposes of this Chapter, “annual rateable
value” means—

(a) in the case of hotels, colleges, schools, hospitals, factories and any other buildings which the
Chief Executive Officer decides to assess under this clause, one-twentieth of the sum obtained by
adding the estimated present cost of erecting the building to the estimated value of the land
appertaining thereto; and

(b) in the case of building or land not assessed under clause (a), the gross annual rent for which
such building exclusive of furniture or machinery therein or such land is actually let or, where the
building or land is not let or in the opinion of the Chief Executive Officer is let for a sum less than its
fair letting value, might reasonably be expected to let from year to year:

Provided that, where the annual rateable value of any building is, by reason of exceptional
circumstances, in the opinion of the President Cantonment Board, excessive if calculated in the aforesaid
manner, the President Cantonment Board may fix the annual rateable value at any less amount which
appears to him to be just.

74. Incidence of taxation.—(1) Save as otherwise expressly provided in the notification imposing
the tax, every tax assessed on the annual rateable value of buildings or lands or of both shall be leviable
primarily upon the actual occupier of the property upon which the said tax is assessed, if he is the owner
of the buildings or land or holds them on a building or other lease granted by or on behalf of the
Government or the Board or on a building lease from any person.

(2) In any other case, the tax shall be primarily leviable as follows, namely :—
(a) if the property is let, upon the lessor;
(b) if the property is sub-let, upon the superior lessor;

(c) if the property is unlet, upon the person in whom the right to let the same vests.
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(3) The liability of the several owners of any building which is, or purports to be, severally owned in
parts or flats or rooms or separate tenements for the payment of such tax or any installment thereof
payable during the period of such ownership shall be joint and several.

(4) On failure to recover any sum due on account of such tax from the person primarily liable, these
may be recovered from the occupier of any part of the buildings or lands in respect of which the tax is due
such portion of the sum due as bears to the whole amount due the same ratio which the rent annually
payable by such occupier bears to the aggregate amount of rent so payable in respect of the whole of the
said buildings or lands, or to the aggregate amount of the letting value thereof, if any, stated in the
authenticated assessment list.

(5) An occupier who makes any payment for which he is not primarily liable under this section shall,
in the absence of any contract to the contrary, be entitled to be reimbursed by the person primarily liable
for the payment, and, if so entitled, may deduct the amount so paid from the amount of any rent from time
to time becoming due from him to such person.

Assessment list

75. Assessment list.—When a tax assessed on the annual rateable value of buildings or lands or both
is imposed, the Chief Executive Officer shall cause an assessment list of all buildings or lands in the
cantonment, or of both, as the case may be, to be prepared in such form and in such manner as the Central
Government may by rule prescribe.

76. Revision of assessment list.—(1) The Chief Executive Officer shall, at the same time, give public
notice of a date, not less than one month thereafter, when he shall proceed to consider the valuation and
assessments entered in the assessment list, and, in all cases in which any property is for the first time
assessed or the assessment is increased shall also give written notice thereof to the owner and to any
lessee or occupier of the property.

(2) Any objection to a valuation or assessment shall be made in writing to the Chief Executive Officer
before the date fixed in the notice, and shall state in what respect the valuation or assessment is disputed,
and all objections so made shall be recorded in a register to be kept for the purpose by the Chief
Executive Officer.

(3) The objections shall be inquired into and investigated, and the persons making them shall be
allowed an opportunity of being heard either in person or by authorised agent by the Chief Executive
Officer.

77. Authentication of assessment list.—(1) When all objections made under section 76 have been
disposed of, and the revision of the valuation and assessment has been completed, the assessment list
shall be authenticated by the signatures of the Chief Executive Officer and the President Cantonment
Board, who shall, certify that except in the cases if any, in which amendments have been made as shown
therein no valid objection has been made to the annual rateable value or any other matters entered in the
said list:

Provided that whenever the General Officer Commanding-in-Chief, the Command or the Principal
Director comes to the conclusion that the assessment lists or any entries therein have not been correctly
prepared and are prejudicial to the interests of the Board or of the Central Government, they may
suo moto re-open the said assessment and issue such directions as deemed fit.

(2) The assessment list so authenticated shall be deposited in the office of the Board, and shall there
be open, free of charge, during office hours to all owners lessees and occupiers of property comprised
therein or the authorised agents of such persons, and a public notice that it is so open shall forthwith be
published.

78. Evidential value of assessment list.—Subject to such alterations as may thereafter be made in
the assessment list under the provisions of this Chapter and to the result of any appeal made thereunder,
the entries in the assessment list authenticated and deposited as provided in section 77 shall be accepted
as conclusive evidence—

(a) for the purposes of assessing any tax imposed under this Act, of the annual rateable value or
other valuation of all buildings and lands to which such entries respectively refer; and
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(b) for the purposes of any tax imposed on buildings or lands, of the amount of each such tax
leviable thereon during the year to which such list relates.

79. Amendment of assessment list.—(1) The Chief Executive Officer may after obtaining the
approval of President Cantonment Board amend the assessment list at any time—

(a) by inserting or omitting the name of any person whose name ought to have been or ought to
be inserted or omitted; or

(b) by inserting or omitting any property which ought to have been or ought to be inserted or
omitted; or

(c) by altering the assessment on any property which has been erroneously valued or assessed
through fraud, accident or mistake whether on the part of administration or assessees; or

(d) by revaluing or re-assessing any property the value of which has been increased; or
(e) in the case of a tax payable by an occupier, by changing the name of the occupier:

Provided that no person shall by reason of any such amendment become liable to pay any tax or
increase of tax in respect of any period prior to the commencement of the year in which the assessment is
made.

(2) Before making any amendment under sub-section (1) the Chief Executive Officer shall give to any
person affected by the amendment, notice of not less than one month that he proposes to make the
amendment.

(3) Any person interested in any such amendment may tender an objection to the Chief Executive
Officer in writing before the time fixed in the notice, and shall be allowed an opportunity of being heard
in support of the same in person or by authorised agent.

80. Preparation of new assessment list.—The Chief Executive Officer shall prepare a new
assessment list at least once in every three years, and for this purpose the provisions of sections 75 to 79
shall apply in like manner as they apply for the purpose of the preparation of an assessment list for the
first time.

81. Notice of transfers.—(1) Whenever the title of any person primarily liable for the payment of a
tax on the annual rateable value of any building or land to or over such building or land is transferred, the
person whose title is transferred and the person to whom the same is transferred shall, within three months
after the execution of the instrument of transfer or after its registration, if it is registered, or after the
transfer is effected, if no instrument is executed, give notice of such transfer to the Chief Executive
Officer.

(2) In the event of the death of any person primarily liable as aforesaid, the person on whom the title
of the deceased devolves shall give notice of such devolution to the Chief Executive Officer within
six months from the death of the deceased.

(3) The notice to be given under this section shall be in such form as may be determined by rules
made under section 346, and the transferee or other person on whom the title devolves shall, if so
required, be bound to produce before the Chief Executive Officer any documents evidencing the transfer
or devolution.

(4) Every person who makes a transfer as aforesaid without giving such notice to the Chief Executive
Officer shall continue liable for the payment of all taxes assessed on the property transferred until he
gives notice or until the transfer has been recorded in the registers of the Board, but nothing in this section
shall be held to affect the liability of the transferee for the payment of the said tax.

(5) The Chief Executive Officer shall record every transfer or devolution of title notified to him
under sub-section (1) or sub-section (2) in the assessment list and other tax registers of the Board.

(6) Any failure to comply with the provisions contained in sub-sections (1) to (3) shall be punishable
with fine which may extend to ten thousand rupees.
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82. Notice of erection of buildings.—(1) If any building is erected or re-erected within the meaning
of section 235, the owner shall give notice thereof to the Chief Executive Officer within thirty days from
the date of its completion or occupation, whichever is earlier.

(2) Any person failing to give the notice required by sub-section (1) shall be punishable with fine
which may extend to five thousand or ten times the amount of the tax payable on the said building, as
erected or re-erected, as the case may be, in respect of a period of three months, whichever is greater.

Remission and refund

83. Demolition, etc., of buildings.—If any building is wholly or partly demolished or destroyed or
otherwise deprived of value, the Board may, on the application in writing of the owner or occupier, remit
or refund such portion of any tax assessed on the annual rateable value thereof as it thinks fit but no
remission or refund shall take effect in respect of any period commencing more than two months before
the delivery of such application.

84. Remission of tax.—In a cantonment when any building or land has remained vacant and
unproductive of rent for sixty or more consecutive days the Chief Executive Officer shall remit or refund,
as the case may be, one-half of such portion of any tax assessed on the annual rateable value thereof as
may be proportionate to the number of days during which the said building or land has remained vacant
and unproductive of rent:

Provided that in any cantonment which the Central Government, by notification in the Official
Gazette, has declared to be a hill cantonment and in respect of which the Central Government by the same
or a like notification has declared a portion of the year to be the season for the cantonment—

(a) when any building or land is leased for occupation through the season only, but the rent
charged is the full annual rent, no remission or refund shall be admissible under this section in respect
of anytime outside the season during which the building or land remains vacant;

(b) when such building or land has remained vacant and unproductive of rent, in respect of any
time, not being less than sixty consecutive days during which within the season, the Chief Executive
Officer shall remit or refund one-half of such portion of any tax assessed on the annual rateable value
thereof as bears to the whole of the tax so assessed the same proportion as the number of days during
which the building or land has remained vacant and unproductive of rent bears to the total length of
the season.

85. Power to require entry in assessment list of details of buildings.—(1) For the purpose of
obtaining a partial remission or refund of tax, the owner of a building composed of separate tenements
may request the Chief Executive Officer at the time of the assessment of the building, to enter in the
assessment list, in addition to the annual rateable value of the whole building, a note recording in detail
the annual rateable value of each separate tenement.

(2) When any tenement, the annual value of which has been thus separately recorded, has remained
vacant and unproductive of rent for sixty or more consecutive days one-half of such portion of any tax
assessed on the annual rateable value of the whole building shall be remitted or refunded as would have
been remitted or refunded if the tenement had been separately assessed.

86. Notice to be given of the circumstances in which remission or refund is claimed.—No
remission or refund under section 84 or section 85 shall be made unless notice in writing of the fact that
the building, land or tenement has become vacant and unproductive of rent, has been given to the Chief
Executive Officer and no remission or refund shall take effect in respect of any period commencing more
than fifteen days before the delivery of such notice.

87. What buildings, etc., are to be deemed vacant.—(1) For the purposes of sections 84 and 85 no
building, tenement or land shall be deemed vacant if maintained as a resort or town or country house or be
deemed unproductive of rent if let to a tenant who has a continuing right of occupation thereof, whether
he is in actual occupation or not.
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(2) The burden of proving all facts entitling any person to claim relief under section 83 or section 84
or section 85 shall be upon him.

88. Notice to be given of every occupation of vacant building or house.—(1) The owner of any
building, tenement or land in respect of which a remission or refund of tax has been given under
section 84 or section 85 shall give notice of the re-occupation of such building, tenement or land within
fifteen days of such re-occupation.

(2) Any owner failing to give the notice required by sub-section (1) shall be punishable with fine
which shall not be less than twice the amount of the tax payable on such building, tenement or land in
respect of the period during which it has been re-occupied and which may extend to two thousand five
hundred rupees, or to ten times the amount of the said tax, whichever sum is greater.

Charge on immovable property

89. Tax on buildings and land to be a charge thereon.—A tax assessed on the annual rateable
value of any building or land shall, subject to the prior payment of the land-revenue, if any, due to the
Government thereon, be a first charge upon the building or land.

Octroi, terminal tax and toll

90. Inspection of imported goods, octroi, terminal tax and toll, etc.—Every person bringing or
receiving any goods, vehicles or animals within the limits of any cantonment in which octroi or terminal
tax or toll is leviable shall, when so required by an officer duly authorised by the Chief Executive Officer
in this behalf, so far as may be necessary for ascertaining the amount of tax chargeable—

(a) permit that officer to inspect, examine or weigh such goods, vehicles or animals; and

(b) communicate to that officer any information, and exhibit to him any bill, in voice or
document of a like nature, which such person may possess relating to such goods, vehicles or animals.

91. Power to seize, etc.—(1) Any person who takes or attempts to take past any octroi station or any
other place appointed within a cantonment for the collection of octroi, terminal tax or toll any goods,
vehicles or animals, on account of which octroi, terminal tax or toll is leviable and thereby evades, or
attempts to evade, the payment of such octroi, terminal tax or toll and any person who abets any such
evasion or attempt at evasion, shall be punishable with fine which may extend either to ten times the
value of such octroi, terminal tax or toll, or to two thousand five hundred rupees, whichever is greater,
and which shall not be less than twice the value of such octroi, terminal tax or toll, as the case may be.

(2) In case of non-payment of any octroi or terminal tax or toll on demand, the officer empowered to
collect the same may seize any goods, vehicles or animals on which the octroi, terminal tax or toll is
chargeable or any part or number thereof which is of sufficient value to satisfy the demand and shall give
a receipt specifying the items seized.

(3) The Chief Executive Officer, or an officer of the Board authorised by him, after the lapse of
five days from the seizure, and after the issue of a notice in writing to the person in whose possession the
goods, vehicles or animals were at the time of seizure, fixing the time and place of sale, may cause the
property so seized, or so much thereof as may be necessary, to be sold by auction to satisfy the demand
and meet expenses occasioned by the seizure, custody and safe thereof, unless the demand and expenses
are in the meantime paid:

Provided that the Chief Executive Officer may, in any case, order that any article of a perishable
nature which cannot be kept for five days without serious risk of damage, or which cannot be kept safe at
a cost which, together with the amount of octroi, terminal tax or toll, is likely to exceed its value, shall be
sold after the lapse of such shorter times as he may, having regard to the nature of the article, think
proper.
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(4) If, at any time before the sale has begun, the person whose property has been seized tenders to the
Chief Executive Officer the amount of all expenses incurred and of the octroi, terminal tax or toll, the
Chief Executive Officer shall release the property seized.

(5) The surplus, if any, of the sale proceeds shall be credited to the cantonment fund, and shall, on
application made to the Chief Executive Officer within six months after the sale, be paid to the person in
whose possession the property was at the time of seizure, and, if no such application is made, shall
become the property of the Board.

92. Lease of octroi, terminal tax or toll.—It shall be lawful for the Chief Executive Officer, with the
previous sanction of the Board to lease the collection of any octroi, terminal tax or toll for any period not
exceeding one year; and the lessee and all persons employed by him in the management and collection of
the octroi, terminal tax or toll shall, in respect thereof,—

(a) be bound by any orders made by the Chief Executive Officer for their guidance;

(b) have such powers exercisable by officers or employees of the Board under this Act as the
Board may confer upon them; and

(c) be entitled to the same remedies and be subject to the same responsibilities as if they were
employed by the Board for the management and collection of the octroi, terminal tax or toll, as the
case may be:

Provided that no article distrained may be sold except under the orders of the Chief Executive
Officer.

Appeals

93. Appeals against assessment.—(1) An appeal against the assessment or levy of, or against the
refusal to refund, any tax under this Act shall lie to the District Court.

(2) If the District Court, on the hearing of an appeal under this section, entertains reasonable doubt on
any guestion as to the liability to, or the principle of assessment of, a tax, the Court may, either on its own
motion or on the application of the appellant, draw up statement of the facts of the case and the point on
which doubt is entertained, and refer the statement with its opinion on the point for the decision of the
High Court.

(3) On a reference being made under sub-section (2), the subsequent proceedings in the case shall be,
as nearly as may be, in conformity with the rules relating to references to the High Court contained in
order XLV of the First Schedule to the Code of Civil Procedure, 1908 (5 of 1908).

Explanation.—For the purposes of this section and sections 94, 95, 96, 97 and 102, “District Court”,
in relation to a cantonment, means the Principal Civil Court of original jurisdiction having jurisdiction
over the area in which that cantonment is situated, and includes such other Civil Court having jurisdiction
over that area as the Central Government may, by notification in the Official Gazette, specify in this
behalf, in consultation with the High Court having jurisdiction over that area.

94. Costs of appeal.—In every appeal the costs shall be in the discretion of the District Court hearing
the appeal.

95. Recovery of costs from Board.—(1) If the Board fails to pay any cost awarded to an appellant
within ten days after the date of the order for payment thereof, the District Court awarding the costs may
order the person having the custody of the balance of the cantonment fund to pay the amount.

(2) Where the appellant fails to pay any costs awarded to the Board within ten days after the date of
the order for payment thereof, the same shall be recoverable by the Board in the same manner as moneys
recoverable by the Board under section 324.

96. Conditions of right to appeal.—No appeal shall be heard or determined under this Chapter
unless—

(a) the appeal is, in the case of a tax assessed on the annual rateable value of buildings or lands or
both, brought within thirty days next after the date of the authentication of the assessment list under
section 77 (exclusive of the time required for obtaining a copy of the relevant entries therein), or, as
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the case may be, within thirty days of the date on which an amendment is finally made under
section 79 and in the case of any other tax, within thirty days next after the date of the receipt of the
notice of assessment or of alteration of assessment or, if no notice has been given, within thirty days
next after the date of the presentation of the first bill in respect thereof:

Provided that an appeal may be admitted after the expiration of the period prescribed there for by
this section if the appellant satisfies the District Court before whom the appeal is preferred that he had
sufficient cause for not preferring it within that period;

(b) the amount including the assessed tax or duty, if any, in dispute in the appeal shall be
deposited by the appellant every year on or before the due date in the office of the Board till the
appeal is decided by the District Court.

97. Finality of appellate orders.—The order of a District Court confirming, setting aside or
modifying an order in respect of any valuation or assessment or liability to assessment or taxation shall be
final:

Provided that it shall be lawful for the District Court, upon application or on its own motion, to
review any order passed by it in appeal if application in this behalf is made within three months from the
date of the original order.

Payment and recovery of taxes

98. Time and manner of payment of taxes.—Save as otherwise expressly provided under this Act,
any tax imposed under the provisions of this Act shall be payable on such dates and in such manner, as
the Chief Executive Officer may, by public notice, direct.

99. Public notice for taxes due.—(1) When any tax has become due the Chief Executive Officer
shall cause a separate bill and public notice to be issued as well as published in a local newspaper
specifying the tax and the period for which it is due for payment.

(2) The tax shall become due for payment from the date of issue of public notice under
sub-section (1) above.

(3) Any non-receipt of a Bill by a person shall not be a cause for non-payment of the tax notified
under sub-section (1).

100. Notice of demand.—(1) If the amount of tax for which public notice has been issued or a bill
has been presented is not paid within thirty days from the issue of public notice or presentation of the bill,
as the case may be, the Chief Executive Officer may cause to be served upon the person liable for the
payment of the same a notice of demand in the form set forth in Schedule I.

(2) For every notice of demand which the Chief Executive Officer causes to be served on any person
under this section, a fee of such amount, not exceeding two hundred rupees as shall in each case be fixed
by the Chief Executive Officer, shall be payable by the said person and shall be included in the costs of
recovery.

101. Recovery of tax.—(1) If the person liable for the payment of any tax does not, within thirty
days from the service of the notice of demand, pay the amount due, or show sufficient cause for
non-payment of the same to the satisfaction of the Chief Executive Officer, such sum, with all costs of
recovery, may be recovered under a warrant, issued in the form set forth in Schedule 1, by distress and
sale of the movable property or attachment and sale of the immovable property of the defaulter:

Provided that the Chief Executive Officer shall not recover any sum the liability for which has been
remitted on appeal under this Chapter:

Provided further that the sale of any immovable property attached under this sub-section shall not be
made save under the orders of the Board.

(2) Every warrant issued under this section shall be signed by the Chief Executive Officer.

102. Interest payable on taxes due.—(1) If a person on whom a notice of demand has been served
under section 100, does not, within thirty days from the service of such notice, pay the sum demanded in
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the notice, he shall be liable to pay by way of interest, in addition to the sum and other charges due one
per cent., of the sum due for each complete month from the date of expiry of the period of thirty days as
aforesaid.

(2) The amount of interest shall be recoverable in the same manner as moneys recoverable by the
Board under section 324.

Provided that—

(a) where no appeal has been preferred, the Chief Executive officer with the previous sanction of
the Board; and

(b) in any other case, the District Court hearing the appeal under section 93,
may remit the whole or any part of the interest payable in respect of any period.

103. Distress.—(1) It shall be lawful for any official of the Board to whom a warrant issued under
section 101 is addressed to distrain, wherever it may be found in the cantonment, any movable property of
or standing timber, growing crops or grass belonging to the person therein named as defaulter, subject to
the following conditions, exceptions and exemption, namely:—

(a) the following property shall not be distrained—

(i) the necessary wearing apparel and bedding of the defaulter or of his wife or of his
children;

(ii) tools of artisans;
(iii) books of account; or

(iv) when the defaulter is an agriculturist, his implements of husbandry, seed-grain, and such
cattle as may be necessary to enable the defaulter to earn his livelihood;

(b) the distress shall not be excessive, that is to say, the property distrained shall be as nearly as
possible equal in value to the amount recoverable under the warrant, and if any property has been
distrained which, in the opinion of the Chief Executive Officer, should not have been distrained, it
shall forthwith be returned.

(2) The person charged with the execution of a warrant of distress shall forthwith make an inventory
of the property which he seizes under such warrant, and shall, at the same time, give a written notice in
the form in Schedule 111 to the person in possession thereof at the time of seizure that the said property
will be sold as therein mentioned.

104. Disposal of distrained property.—(1) When the property seized is subject to speedy and
natural decay, or when the expense of keeping it in custody is, when added to the amount to be recovered,
likely to exceed its value, the Chief Executive Officer shall give notice to the person in whose possession
the property was at the time of seizure that it will be sold at once, and shall sell it accordingly by public
auction unless the amount mentioned in the warrant is forthwith paid.

(2) If the warrant is not in the meantime suspended by the Chief Executive Officer, or discharged, the
property seized shall, after the expiry of the period named in the notice served under sub-section (2) of
section 103, be sold by public auction by order of the Chief Executive Officer.

(3) For every distraint made under this Chapter a fee of such amount, not exceeding two hundred
rupees, as shall in each case be fixed by the Chief Executive Officer shall be charged, and the said fee
shall be included in the costs of recovery.

105. Attachment and sale of immovable property.—(1) When a warrant is issued for the
attachment and sale of immovable property, the attachment shall be made by an order prohibiting the
defaulter from transferring or charging the property in any way, and all persons from taking any benefit
from such transfer or charge, and declaring that such property would be sold unless the amount of tax due
with all costs of recovery is paid in the office of the Board within fifteen days from the date of
attachment.

(2) An order under sub-section (1) shall be displayed at some place on or adjacent to such property by
pasting the same conspicuously and by publishing the same in a newspaper having circulation in the area
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in which the property is situated or by any other means or mode as may be considered appropriate by the
Chief Executive Officer.

(3) Any transfer of or charge on the property attached or any interest thereon made without the
written permission of the Chief Executive Officer shall be void as against all claims of the Board
enforceable under the attachment.

(4) Where the sum due to the Board with the cost incurred by the Board in the sale of the property,
including publication of notice in newspaper and a sum equal to five per cent. of the purchase money for
payment to the purchaser is paid by the defaulter, before the confirmation of the sale under
sub-section (5), the attachment, if any, of the immovable property shall be deemed to have been removed.

(5) After the sale of the property by auction as aforesaid, it shall be confirmed in writing by the Chief
Executive Officer who shall put the person declared to be the purchaser in possession of the same and
shall grant him a certificate to the effect that he has purchased the property to which the certificate refers.

(6) The Central Government may make rules for—

(a) regulating the manner of execution of warrants for the attachment and sale of immovable
property;

(b) charging of fees for the attachment and sale of immovable property, to be included in the cost
of recovery of the tax due;

(c) summary determination of any claim made by any person other than the person liable for the
payment of any tax, in respect of any property attached in execution of warrant under this section.

106. Recovery from a person about to leave cantonment and refund of surplus sale proceeds, if
any.—(1) If the Chief Executive Officer has reason to believe that any person from whom any sum is due
or is about to become due on account of any tax is about to move from the cantonment, he may direct the
immediate payment by such person of the sum so due or about to become due, and cause a notice of
demand for the same to be served on such person.

(2) If, on the service of such notice, such person does not forthwith pay the sum so due or about to
become due, the amount shall be leviable by distress and sale of movable property or attachment and sale
of immovable property in the manner hereinbefore provided in this Chapter, and the warrant of such
distress and sale or attachment and sale may be issued and executed without any delay.

(3) The surplus of the sale proceeds arising out of section 104, section 105 and this section, if any,
shall immediately after the sale of the property, be credited to the cantonment fund, and the notice of such
credit shall immediately be given to the person whose property has been sold, or to his legal
representative and, if such money is claimed, within a period of one year from the date of notice, a refund
thereof shall be made to the said person or his representative.

(4) Any surplus of the sale proceeds not claimed within one year as aforesaid shall be the property of
the Board.

107. Power to institute suit for recovery.—Instead of proceeding against a defaulter by distress and
sale of movable property or attachment and sale of immovable property as hereinbefore provided in this
Chapter, or after a defaulter has been so proceeded against unsuccessfully or with only partial success,
any sum due or the balance of any sum due, as the case may be, from such defaulter on account of a tax
may be recovered from him by a suit in any court of competent jurisdiction.

Special provisions relating to taxation, etc

108. Board to be a Municipality for taxation purposes.—A Board shall be deemed to be a
municipal committee for the purposes of taxation as per the Municipal Taxation Act, 1881 (11 of 1881).

109. Payment to be made to a Board as service charges by Central Government or State
Government.—The Central or the State Government, as the case may be, shall pay to a Board annually
service charges for providing collective municipal services or development work in a cantonment where
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the Central or the State Government properties are situated as worked out by the Board based on the
guidelines issued in this behalf by the Central Government or the State Government.

110. Power to make special provision for conservancy in certain cases.—A Board may make
special provisions for the cleansing of any factory, hotel, club or group of buildings or lands used for any
one purpose and under one management, and may fix a special rate and the dates and other conditions for
periodical payment thereof, which shall be determined by a written agreement with the person liable for
payment of the conservancy or scavenging tax in respect of such factory, hotel, club or group of buildings
or lands:

Provided that, in fixing the amount, proper regard shall be had to the probable cost to the Board of the
services to be rendered.

111. Exemption in case of buildings.—(1) When in pursuance of section 110, a Board has fixed a
special rate for the cleansing of any factory, hotel, club or group of buildings or lands, such premises shall
be exempted from the payment of conservancy or scavenging tax imposed in the cantonment.

(2) The following buildings and lands shall be exempt from any property tax other than tax imposed
to cover the cost of specific services rendered by the Board, namely:—

(a) places set apart for public worship and either actually so used or used for no other purpose and
rendering services free of cost without deriving any income whatsoever;

(b) buildings used for educational purposes, public libraries, playgrounds and dharamshalas
which are open to the public and from which no income is derived;

(c) hospitals and dispensaries maintained wholly by charitable contributions;

(d) burning and burial grounds, not being the property of the Government or a Board, which are
controlled under the provisions of this Act;

(e) buildings or lands vested in a Board; and

(f) any buildings or lands, or portion of such buildings or lands, which are the property of the
Government.

112. General Power of exemption.—The Central Government may, by notification in the Official
Gazette, exempt, either wholly or in part from the payment of any tax imposed under this Act, any person,
or class of persons or any property or goods or class of property or goods.

113. Exemption of poor persons.—A Board may exempt, for a period not exceeding one year at a
time from the payment of any tax, or any portion of a tax imposed under this Act, any person who in its
opinion is by reason of poverty unable to pay the same.

114. Composition.—(1) The Board may, with the previous sanction of the General Commanding
Officer-in-Chief, the Command, allow any person to compound for any tax.

(2) Every sum due by reason of the composition of a tax under sub-section (1) shall be recoverable as
if it were a tax.

115. Irrecoverable debts.—The Board may write off any sum due on account of any tax or rate or of
the costs of recovering any tax or rate if such sum is, in its opinion, irrecoverable:

Provided that, where the sum written off in favour of any one person exceeds two thousand and five
hundred rupees, the sanction of the General Officer Commanding-in-Chief, the Command shall be first
obtained.

116. Obligation to disclose liability.—(1) The Chief Executive Officer, may, by written notice, call
upon any inhabitant of the cantonment to furnish such information as may be necessary for the purpose of
ascertaining—

(a) whether such inhabitant is liable to pay, or has correctly paid, any tax imposed under this Act;
(b) at what amount he should be assessed; or
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(c) the annual value of the building or land which he occupies and the name and address of the
owner or lessee thereof.

(2) If any person, when called upon under sub-section (1) to furnish information, neglects to furnish
it within the period specified in this behalf by the Chief Executive Officer or furnishes information which
is not true to the best of his knowledge or belief, he shall be punishable with fine which may extend to
five thousand rupees and shall also be liable to be assessed at such amount on account of tax as the Chief
Executive Officer may deem proper, and the assessment so made shall, subject to the provisions of this
Act, be final.

117. Immaterial error not to affect liability.—No assessment and no charge or demand on account
of any tax or fee shall be impeached or affected by reason only of any mistake in the name of any person
liable to pay such tax or fee, or in the description of any property or thing, or any mistake in the amount
of the assessment, charge or demand, if the directions contained in this Act and the rules and bye-laws
made thereunder have in substance and effect been complied with; but any person who sustains any
special damage by reason of any such mistake shall be entitled to recover such compensation for the
same, as the Board may decide.

118. Distraint not to be invalid by reason of immaterial defect.—No distress levied or attachment
made under this Chapter shall be deemed unlawful, nor shall any person making the same be deemed a
trespasser, on account only of any defect of form in the notice of demand, warrant of distress or
attachment and sale or other proceeding relating thereto; nor shall any such person be deemed a trespasser
ab initio on account of any irregularity afterwards committed by him; but any person who sustains any
special damage by reason of any such irregularity shall be entitled to recover such compensation for the
same, as the Board may decide.

CHAPTER VI
CANTONMENT FUND AND PROPERTY
Cantonment fund and cantonment development fund

119. Cantonment fund and cantonment development fund.—(1) There shall be formed for every
cantonment a cantonment fund and there shall be placed to the credit thereof the following sums,
namely:—

(a) the balance if any, of the cantonment fund formed for the cantonment under the Cantonments
Act, 1924 (2 of 1924);

(b) all sums received by or on behalf of the Board.

(2) There shall also be formed for every cantonment, a cantonment development fund and there shall
be placed to the credit, thereof the following sums, namely:—

(i) any sum received from the Central Government or the Government of any State by way of
contributions, grants, subsidies or by any other way for the implementation of any specific scheme or
for the execution of any specific project;

(ii) any sum received from any individual or association of individuals by way of gift or deposit;
and

(iii) any sum raised or borrowed under section 121 for the execution of specific development
projects.

120. Custody of cantonment fund and cantonment development fund.—(1) The cantonment fund
and the cantonment development fund shall be kept in separate accounts which shall be maintained in
State Bank of India or any of its subsidiary banks or any nationalised bank or any scheduled commercial
bank having its branch either in the cantonment or in the municipal area adjoining the cantonment.

Explanation.—In this section,—

(i) “nationalised bank” means corresponding new bank specified in the First Schedule to the
Banking Companies (Acquisition and Transfer of Undertakings) Act, 1970 (5 of 1970) or the Banking
Companies (Acquisition and Transfer of Undertakings) Act,1980 (40 of 1980);
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(ii) ““State Bank of India” means the State Bank of India constituted under the State Bank of India
Act, 1955 (23 of 1955);

(iii) “subsidiary bank” means a subsidiary bank as defined in the State Bank of India
(Subsidiary Banks) Act, 1959 (38 of 1959).

(2) The Chief Executive Officer may with the previous sanction of the President Cantonment Board
may invest any portion of cantonment fund or cantonment development fund in securities of Central
Government or in such securities, including fixed deposits in banks in the best interest of the Board and
may dispose of such investments or vary them for others of a like nature.

(3) The income resulting from any fixed deposit or from any such securities as is referred to in
sub-section (2) or from the proceeds of the sale of any such security shall be credited to the cantonment
fund or, as the case may be, the cantonment development fund.

(4) Every action taken under sub-sections (2) and (3) may be subsequently brought to the next
meeting of the Board.

121. Power of Board to borrow money.—A Board may from time to time by a resolution passed in
this behalf borrow money from another Board, on mutually agreeable terms any sum of money which
may be required for the schemes or projects covered under this Act.

property

122. Property.—Subject to any special reservation made by the Central Government all property of
the nature hereinafter in this section specified which has been acquired or provided or is maintained by a
Board shall vest in and belong to that Board, and shall be under its direction, management and control,
that is to say,—

(@) all markets, slaughter-houses, manure and night-soil depots, and buildings of every
description;

(b) all water-works for the supply, storage or distribution of water for public purposes and all
bridges, buildings, engines, materials, and things connected there with or appertaining thereto;

(c) all sewers, drains, culverts and water-courses, and all works, materials and things appertaining
thereto;

(d) all dust, dirt, dung, ashes, refuse, animal matter, filth and rubbish of every kind, and dead
bodies of animals collected by the Board from the streets, houses, privies, sewers, cesspools or
elsewhere, or deposited in places appointed by the Board for such purposes;

(e) all lamps and lamp-posts and apparatus connected therewith or appertaining thereto;

(f) all lands or other property transferred to the Board by the Central or a State Government, or by
gift, purchase or otherwise for local public purposes; and

(g) all streets and the pavements, stones and other materials thereof, and also all trees, erections,
materials, implements, and things existing on or appertaining to streets.

123. Application of cantonment fund, cantonment development fund and property.—The
cantonment fund, cantonment development fund and all property vested in a Board shall be applied for
the purposes, whether express or implied, for which, by or under this Act or any other law for the time
being in force, powers are conferred or duties or obligations are imposed upon the Board:

Provided that the Board shall not incur any expenditure for acquiring or renting land beyond the
limits of the cantonment or for constructing any work beyond such limits except—

(a) with the sanction of the Central Government, and
(b) on such terms and conditions as the Central Government may impose:

Provided further that priority shall be given in the order hereinafter set forth to the following
liabilities and obligations of a Board, that is to say,—

(a) to the liabilities and obligations arising from a trust legally imposed upon or accepted by the
Board,;
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(b) to the repayment of, and the payment of interest on, any loan incurred under the provisions of
the Local Authorities Loan Act, 1914 (9 of 1914) or under the provisions of this Act.

(c) to the payment of establishment charges;

(d) to the payment of any sum the payment of which is expressly required by the provisions of
this Act or any rule or bye-law made thereunder.

124. Acquisition of immovable property.—When there is any hindrance to the permanent or
temporary acquisition upon payment of any land required by a Board for the purposes of this Act, the
Central Government may, on the recommendation of the Board, procure the acquisition there of under the
provisions of the Land Acquisition Act, 1894 (1 of 1894), and on payment by the Board of the
compensation awarded under that Act and of the charges incurred by the Government in connection with
the proceedings, the land shall vest in the Board.

125. Power to make rules regarding cantonment fund, cantonment develpment fund and
property.—The Central Government may make rules consistent with this Act to provide for all or any of
the following matters, namely:—

(a) the conditions on which property may be acquired by Boards or on which property vested in a
Board may be transferred by sale, mortgage, lease, exchange or otherwise; and

(b) any other matter relating to the cantonment fund or cantonment development fund or
cantonment property, in respect of which no provision or insufficient provision is made by or under
this Act and provision is, in the opinion of the Central Government necessary.

CHAPTER VII
CONTRACTS

126. Contracts by whom to be executed.—Subject to the provisions of this Chapter, every Board
shall be competent to enter into and perform any contract necessary for the purposes of this Act.

127. Sanction.—(1) Every contract—
(a) for which budget provision does not exist, or

(b) which involves a value or amount exceeding rupees fifty thousand shall require the sanction
of the Board.

(2) Every contract other than a contract such as is referred to in sub-section (1) shall be sanctioned by
the Chief Executive Officer on behalf of the Board.

128. Execution of contract.—(1) Every contract made by or on behalf of a Board, the value or
amount of which exceeds fifty thousand rupees, shall be in writing, and every such contract shall, be
signed by two members, of whom the President or the Vice-President shall be one, and be countersigned
by the Chief Executive Officer and be sealed with the common seal of the Board.

(2) Where the Chief Executive Officer executes a contract on behalf of the Board sanctioned under
sub-section (2) of section 127, he shall submit a report, on the execution of the contract, to the Board at its
next meeting.

129. Contracts improperly executed not to be binding on a Board.—If any contract is executed by
or on behalf of a Board, otherwise than in conformity with the provisions of this Chapter, it shall not be
binding on the Board.

CHAPTER VI
SANITATION AND THE PREVENTION AND TREATMENT OF DISEASE
Sanitary authorities

130. Responsibility for sanitation.—The following officers shall, for the purposes of sanitation,
have control over, and be responsible for maintaining in a sanitary condition, those parts of a cantonment,
respectively, which are specified in the case of each, that is to say:—

(a) the Officer Commanding the army in the cantonment—all buildings and lands which are
occupied or used for army purposes;
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(b) the Officer Commanding the navy in the cantonment—all buildings and lands which are
occupied or used for naval purposes;

(c) the Officer Commanding the air force in the cantonment—all buildings and lands which are
occupied or used for air force purposes;

(d) the Officer Commanding the station in the cantonment—all buildings and lands, occupied or
used for any defence purpose, other than those referred to in clauses (a), (b) and (c);

(e) the head of any civil department or railway administration occupying as such any part of the
cantonment—all buildings and lands in his charge as head of that department or administration;

(f) the head of any establishment or installation of the Defence Research and Development
Organisation in the cantonment—buildings and lands which are occupied or used for the purposes of
the Defence Research and Development Organisation in the cantonment;

(g) the head of a Public Sector Undertaking—the buildings and lands belonging to such
undertaking in the cantonment;

(h) the Chief Executive Officer—the buildings and lands in the civil area of the cantonment and
all other buildings and lands not covered in clauses (a) to (g) above.

131. General duties of Health Officer.—(1) The Health Officer shall be the Advisor to the Board in
all matters relating to sanitation and exercise a general sanitary supervision over the cantonment and shall
periodically submit a report along with his recommendations at least once in every month to the Board.

(2) The Assistant Health Officer shall perform such duties in connection with the sanitation of the
cantonment as are, subject to the control of the Board, allotted to him by the Health Officer.

Conservancy and sanitation

132. Public latrines, urinals and conservancy establishments.—All public latrines and urinals
provided or maintained by a Board shall be so constructed as to provide separate compartments for each
sex and the compartments so constructed shall be made accessible to and barrier free for the persons with
disabilities and shall be provided with all necessary conservancy establishments, and shall regularly be
cleansed and kept in proper order.

133. Duty of occupier to collect and deposit rubbish, etc.—(1) It shall be the duty of an occupier of
a building or land—

(a) to make adequate arrangements for the house scavenging of the building or land;

(b) to provide receptacles of the type and in the manner prescribed by the Chief Executive Officer
for the collection therein of all filth, rubbish and other offensive matter from such building or land
and to keep such receptacle in good condition and repair;

(c) to cause all filth, rubbish and other offensive matter collected in receptacles and to be
removed and deposited in the public receptacles, depots or places provided or appointed under
sub-section (1) of section 135.

(2) For the purpose of this section and section 134, “house scavenging” means the removal of filth,
rubbish or other offensive matter from a privy, latrine, urinal, drain, cesspool or other common receptacle
for such matter.

134. Power of Board to undertake private conservancy arrangement.—(1) On the application or
with the consent of the occupier of any building or land, or, where the occupier of any building or land
fails to make arrangements to the satisfaction of the Chief Executive Officer for the matters referred to in
this section, without such consent, and after giving notice in writing to the occupier, the Chief Executive
Officer may undertake the house scavenging of any building or land in the cantonment for such period as
he thinks fit on such terms as he may specify in this behalf.

(2) Where the Chief Executive Officer has undertaken the duties referred to in this section, all matter
removed in the performance of such duties shall be the property of the Board.
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135. Deposits and disposal of rubbish, etc.—(1) Every Board shall provide or appoint, in proper
and convenient situations, public receptacles, depots or places for the temporary deposit or disposal of
household rubbish, offensive matter, car cases of dead animals and sewage.

(2) The Chief Executive Officer may, by public notice, issue directions as to the time at which, the
manner in which, and the conditions subject to which, any matter referred to in sub-section (1) may be
removed along a street or may be deposited or otherwise disposed of.

(3) All matter deposited in receptacles, depots or places provided or appointed under this section shall
be the property of the Board.

136. Cesspools, receptacles, for filth, etc.—The Chief Executive Officer of any cantonment may, by
notice in writing—

(a) require any person having the control whether as owner, lessee or occupier of any land or
building in the cantonment—

(i) to close any cesspool appertaining to the land or building which, in the opinion of the Chief
Executive Officer, is a nuisance, or

(ii) to keep in a clean condition, in such manner as may be prescribed by notice, any receptacle
for filth or sewage accumulating on the land or in a building, or

(iii) to prevent the water of any private latrine, urinal, sink or bathroom or any other offensive
matter, from soaking, draining or flowing, or being put, from the land or building upon any street or
other public place, or into any water-course or into any drain not intended for the purpose, or

(iv) to collect and deposit for removal by the conservancy establishment of the Board, within
such time and in such receptacle or place, as may be specified in the notice, any offensive matter or
rubbish which such person has allowed to accumulate or remain under, in or on such building or
land; or

(b) require any person to desist from making or altering any drain leading into a public drain; or

(c) require any person having the control of a drain in the cantonment to cleanse, purify, repair or
alter the same, or otherwise put it in good order, within such time as may be specified in the notice.

137. Filling up of tank, etc.—(1) Where any well, tank, cistern, reservoir container, desert cooler or
any other, receptacle or place in the cantonment where water is stored or accumulated, whether within any
private enclosure or not, is in such a condition as to create a nuisance or, in the opinion of the Health
Officer, is or is likely to be a breeding place for mosquitoes, the Board may, by notice in writing, require
the owner, lessee or occupier thereof within such period as may be specified in the notice, to fill up or
cover the well, cistern, reservoir or receptacle, or to fill up the tank, or to drain off or remove the water, as
the case may be.

(2) The Board may from time to time take such measures as are necessary in its opinion for
prevention of breeding of mosquitoes, insects or any bacterial or viral carriers of disease in public places
under the control or management of the Board.

(3) The Board may, if it thinks fit, meet the whole or any portion of the expenses incurred in
execution of work mentioned in sub-sections (1) and (2) of this section.

138. Provision of latrines, etc.—The Chief Executive Officer may, by notice in writing, require the
owner or lessee of any building or land in the cantonment to provide, in such manner as may be specified
in the notice, any latrine, urinal, cesspool, dust-bin or other receptacle for filth, sewage, or rubbish, or any
additional latrine, urinal, cesspool or other receptacle as aforesaid, which should, in his opinion, be
provided for the building or land.

139. Sanitation in factories, etc.—Every person employing, whether on behalf of the Government or
otherwise, more than ten workmen or labourers, and every person managing or having control of a
market, school, theatre or other place of public resort, in a cantonment shall give notice of the fact to the
Chief Executive Officer, and shall provide such latrines and urinals, and shall employ such number of
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sweepers, as the Chief Executive Officer thinks fit, and shall cause the latrines and urinals to be kept
clean and in proper order:

Provided that nothing in this section shall apply in the case of a factory to which the Factories
Act, 1948 (63 of 1948) applies.

140. Private latrines.—Subject to the provisions of the Employment of Manual Scavenger and
Construction of Dry Latrine (Prohibition) Act, 1993 (46 of 1993), the Chief Executive Officer or any
official of the Board authorised by him may, by notice in writing,—

(a) require the owner or other person having the control of any private latrine, or, urinal in the
cantonment not to put the same to public use; or

(b) where any plan for the construction of private latrines or urinals has been approved, and
copies thereof may be obtained free of charge on application—

(i) require any person repairing or constructing any private latrine or urinal not to allow the
same to be used until it has been inspected by an official of the Board authorised by the Chief
Executive Officer, or under the direction of the Health Officer and approved by him as
conforming with such plan; or

(ii) require any person having control of any private latrine or urinal to re-build or alter the
same in accordance with such plan; or

(c) require the owner or other person having the control of any such private latrine or urinal
which, in the opinion of the Chief Executive Officer, constitutes a nuisance, to remove the latrine or
urinal; or

(d) require any person having the control whether as owner, lessee or occupier of any land or
building in the cantonment—

(i) to have any latrines provided for the same shut out by a sufficient roof and wall or fence
from the view of persons passing by or dwelling in the neighborhood, or

(ii) to cleanse in such manner as the Chief Executive Officer may specify in the notice any
latrine or urinal belonging to the land or building;

(e) require any person being the owner and having the control of any drain in the cantonment to
provide, within ten days from the service of the notice, such covering as may be specified in the
notice.

141. Special provisions for collection of rubbish and solid waste management.—(1) All solid
waste material generated in a cantonment shall be removed by the Board and be brought to the compost
sites or sanitary land sites or trenching sites earmarked by it for the purpose.

(2) The Board shall also devise schemes for collecting rubbish and garbage from each house in the
cantonment and may, if considers necessary, associate residents' welfare associations or such other
non governmental organisation for this purpose.

(3) As far as possible the Board shall devise appropriate system to ensure that all compostable or
bio-degradable waste in the cantonment is recycled and used for generating manure, bio-gas or any other
form of energy.

142. Removal of congested buildings.—(1) Where it appears to a Board that any block of buildings
in the cantonment is in an unhealthy condition by reason of the manner in which the buildings are
crowded together, or of the narrowness or closeness of the street, or of the want of proper drainage or
ventilation, or of the impracticability of cleansing the buildings or other similar cause, it may cause the
block to be inspected by a committee consisting of—

(a) the Health Officer,

(b) the Civil Surgeon of the district or, if his services are not available, some other medical officer
in the service of the Government,

(c) the Executive Engineer or a person deputed by the Executive Engineer in this behalf, and
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(d) two non-official members of the Board.

(2) The committee shall make a report in writing to the Board regarding the sanitary condition of the
block, and, if it considers that the condition thereof is likely to cause risk of disease to the inhabitants of
the building or of the neighbourhood or otherwise to endanger the public health, it shall clearly indicate
on a plan verified by the Executive Engineer or the person deputed by him to serve on the committee, the
buildings which should in its opinion wholly or in part be removed in order to abate the unhealthy
condition of the block.

(3) If, upon receipt of such report, the Board is of opinion that all or any buildings indicated should be
removed, it may, by notice in writing, require the owners thereof to remove them:

Provided that the Board shall make compensation as it thinks fit to the owners for any buildings so
removed which have been erected under proper authority:

Provided further that the Board may if it considers it equitable in the circumstances so to do pay to the
owners such sum as it thinks fit as compensation for any buildings so removed which have not been
erected under proper authority.

(4) For the purposes of this section “buildings” includes enclosure, walls and fences appertaining to
buildings.

143. Overcrowding of dwelling houses.—(1) Where it appears to a Board that any building or part
of a building in the cantonment which is used as a dwelling house is so overcrowded as to endanger the
health of the inmates thereof, it may, after such inquiry as it thinks fit, by notice in writing require the
owner or occupier of the building or part thereof, as the case may be, within such time not being less than
one month as may be specified in the notice, to abate the overcrowding of the same by reducing the
number of lodgers, tenants, or other inmates to such number as may be specified in the notice.

(2) Any person who fails, without reasonable cause, to comply with a requisition made upon him
under sub-section (1) shall be punishable with fine which may extend to two thousand five hundred
rupees, and, in the case of a continuing offence, to an additional fine which may extend to two hundred
fifty rupees for everyday after the first during which the failure has continued.

144. Power to require repair or alteration of building.—(1) Where any building in a cantonment is
so ill-constructed or dilapidated as to be, in the opinion of the Board, in an insanitary state, the Board
may, by notice in writing, require the owner, within such time as may be specified i